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THE GREAT DEMOCRATIC VICTORY. 
Made Possible Only Through the Hopeless Split Among 
Republicans. 
(he election is over. The result is known. Nearly 
15,000,000 electors have spoken and in a most decisive 
have placed the Presidential mantle upon the 
ulders of Governor Woodrow Wilson of New Jer- 

, and bid him take the helm and guide the ship of 
te safely along a sane and progressive course. 

:;ov. Wilson has been called a “man of destiny.” 
ertainly he is blessed with such good fortune as 
ldom falls to few men. But ten years ago he was 

ollege professor and known to but few men and 

the masses not at all, as a profound student and a 
lliant writer on politico-economic subjects. It re- 
ined for a politician of the old School, ex-U. S. 

Senator Smith, and for years recognized as the power- 
ful boss of the Democratic party in New Jersey, to 
over the remarkable administrative abilities of 
odrow Wilson and as his will was law Smith made 
ison Governor of the State. Thenceforward the 
ernor’s rise as a statesman of extraordinary talents 
rapid. He became a national figure almost over 
ht, a political meteor flashing up for the judgment 

f the astute leaders of the Democratic party. In him 
saw at a glance a champion in whom were all the 
art qualities necessary to convince the majority of 

rs that he among all of our national leaders could 
trusted to carry out the vital reforms which new 
litions were calling for loudly in no uncertain way. 


—_ 


40 it is meet and proper to recognize in the new 
sident-elect a man of destiny. He may even be 
ed upon as a man of opportunities, for golden 
ortunities have been placed squarely in his hands 
| such opportunities have come to few men in politi- 
life. The most important of them is the oppor- 
ty to become the maker of a dominant party, a 
re in our history ranking equally with Washington, 
erson or Lincoln, for Wilson enters office at the 
inning of an era of great unrest wherein delicate 
tions must be decided by the sobering influence of 
lligent statesmanship if the Government is to re- 
n fast to its constitutional restrictions and safe- 
rds. 


While of a different political faith, we are not pre- 
‘ed to the point where we cannot recognize in any 
his good qualities and eminent abilities. We can 
real worth in Gov. Wilson. We recognize in him 


NEW YORK AND CHICAGO, NOVEMBER 9, 1912 


Ten Ce ts a Copy 
Four Dollars a Year 
Copyright, 1912, by The Guenther Publishing Co. 
a conservative progressive, who if not carried away 
from his professed ideals, will succeed in giving the 
country a prosperous Administration. His first assur- 
ance to the nation when his election became a certainty 
was that honest business need not fear him. This was 
an intimation that the Big Stick will not be wielded for 
political effect but only upon heads conspiring to in- 
flict wrongs upon the country. 

If Wilson’s Administration shall prove a failure his 
party alone will be to blame for it stands solidly be- 
hind him to uphold his hands. He has a Democratic 
Congress, which no other Democratic President has 
had long enough to effect reforms since Buchanan’s 
time before the Civil War. Therefore there will b 
obstacles placed before the execution of any 


proposed reforms, except they be of his ow 
The Question of the Tariff. 2 


making. 
The chief fears Wilson’s election has raise 


minds of business men, are in the radical tatit— 


views he professed when he was a college President. 
But in his speech of acceptance Wilson sounded a note 
of conservatism, for while he stated that he believed 
in an immediate reduction in tariff schedules, he added 
in the same breath that these reductions must be made 
so that business would not be disturbed or disorgan- 
ized. The only fair interpretation that can be placed 
upon this statement is that the President-elect will not 
permit Congress to rush a tariff bill through simply to 
establish a reputation for living up to its cam- 
paign promises but will approach this vital problem 
studiously and intelligently. If that be done the busi- 
ness world need have little to fear from tariff reform. 


On the tariff problem the three parties were agreed 
during the campaign. All claimed reductions to be 
essential to the country’s well-being. They differed 
only in their theories of how these reductions might be 
brought about with the least disturbance. Trust bust- 
ing we are so accustomed to by this time, that its 
continuation will not bring further fright, but re- 
newed confidence in the belief that a healthful check 
will be placed on “Big Business” when it runs counter 
to the best interest of the country. 

As for the Republican party, it has been split in 
twain. While President Taft was badly beaten he 
may solace himself with the knowledge that the:nation 
repudiated, with almost equal force, the many fatuous 
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reforms Mr. Roosevelt proposed as a panacea for all 
our political ills. We must confess though that Mr. 
Roosevelt has demonstrated that he possesses a re- 
markable hold upon the affections of the American 
people. 

Had he effaced himself from actual leadership and 
allowed another standard bearer to carry out pro- 
gressive reforms within the Republican party, the 
party which has always appealed strongly to the bet- 
ter judgment of the country might have remained in 
power as the combined vote of the two factions far 
exceeded that given to Governor Wilson. 

The third term fear was too great a handicap for 
Roosevelt. Assert vehemently as he would that much 
against his will he was leading a cause and person- 
ally had no desire to again become President, nearly 
four million Republicans, and many more who voted 
for Wilson as the lesser evil, recognized the danger 
to our traditional form of Government in entrusting 
one man, especially one of such pronounced radical 
tendencies, with a renewed lease of power. 

Every believer in the principles of the Republican 
Party must wish sincerely that before the next quad- 
rennial election the party will once more become a 
harmonious body with its stand-pat bosses and repre- 
sentatives of special interests eliminated; but the puri- 
fication must be complete. There must be no bosses, 
not even Roosevelt, the supreme boss. He must fight 
within the ranks. 

With such changes accomplished it can be depended 
upon that the Republican Party or a party with an- 
other name, but with the same ideals, will rise from 
the present crumbled ruins, more vigorous than ever 
to champion those principles on which the well being 
and permanent future of a Republican form of gov- 
ernment must always firmly rest. 


NO! LAWSON DOES NOT KNOW. 
He Cannot Tell How People May Be Fooled Over and 
Over Again. 

In the second installment in Everybody’s Magazine, 
of his so-called startling revelation of the causes of the 
high cost of living, that profound economist, Thomas 
W. Lawson, profound in knowing how to chase the 
fractions on the stock ticker, says his readers may 
ask ; 

“How it is possible for the people to be fooled over 
and over and over again?” | 

He answers: “God only knows.” 

God may know, but the artful Thomas certainly 
must know ; he has experimented with the people often 
and with unusual success. He must realize in the 
innermost recesses of his heart, wherein he does not 
permit his readers to peer, that it is by appealing to 
their cupidity and greed for unusual returns that the 
process of inducing people to bite “over and over and 
over again,” is pursued with success. 

For has not Lawson fooled the people 

First, with Trinity. 

Second, with Bay State Gas. 

Third, with Yukon Gold. 

Fourth, with Nevada-Utah. 

Fifth, with First National Copper. 

Sixth, with Frenzied Finance. 

And now, and for the last time, is he not fooling 
them in greater or lesser degree by his present revela- 


tions, wherein he offers his explanation for an e 
ing evil in a publication which is a part of that 
system of gross overwatering which he holds wy 
public scorn? 

Lawson, in his great conceit, really believes 
American people will swallow hook, line and ba 
his hypocrisy. 


THE EVIDENCE OF PROSPERITY. 
West Teeming With Wealth and Activity—A Buly 
Against Shocks, Political or Otherwise. 

That the country is well on the highway of 
perity, is being abundantly proven daily. One 
without difficulty find the evidence almost every 
in the newspapers and trade organs. A dispatch f 
Chicago, sent on Nov. 4, the eve of the election, : 

A travelling man who is back from the West, 
every one out there is feeling happy to-day, and 
are so many salesmen out on the road that in ma: 
the leading towns it is necessary to sleep three and 
in a room as there is a pronounced shortage of 
accommodations. 

Still another Chicago dispatch sized up the bus 
situation as follows: 

The general betterment in business conditions a 
to be distributed over nearly all sections of th: 
with mercantile and industrial activity pror 
every direction. One of the features which is 
great deal of satisfaction to railroad people is th 
demand.for merchandise of all kinds which is supp 
reflect the new buying power created by the eno 
yield of grain this year. There appears to be 
to the demand made upon merchants and manuf 
and shipments are now limited only to the capa 
the railroads for handling them. 

Bankers and business men who have travel 
Western sections recently and otherwise have « 
resources for obtaining actual information, are 0} 
regarding the future of the general business situat 

The situation further east is exactly of the sam: 
port—great activity, with manufacturers and whol 
merchants all finding difficulty in keeping up with t 
orders. Now these are factors of substance and 
and they constitute a bulwark of strength against 
dents or shocks, political or economic. Conside: 
of them should help to make easy the transfe 


\T 
| 


political control from one party to another next \ 
At least the country may consider itself unde: 
especial favor of a kind Providence in a season 

if the value of the products of our farms and plat 
tions had been small instead of stupendous, a p 


of fright and distrust might have supervened. A 
the American people will cheerfully accept the 
dict registered last Tuesday as an expression of 
fidence that the newcomers will do naught save 
which will nurture and uphold the gains already n 


NEW YORK STATE RAILWAYS BONDS RIS! 

The quick sale of the $6,925,000 first consolidated 
per cent. 50-year gold bonds of the New York S 
Railways has disclosed many unfilled orders for 
bonds which are now being executed at from on 
three-quarters of a point above the syndicate’s off 
price of 94%. The bonds net around 4.80 per cent. 
as the Railways Company is paying dividends on $3,* 
500 preferred stock at the rate of 5 per cent., a! 
per cent. on $19,952,400 common, and the bonds 
tax exempt in New York state, these securities a} 
to have found many investors who regard them as 
ing many attractive features. 

The New York Central controls the properties ot 
company through stock ownership, and the success it 
met with since the purchase was made is not unlike! 
be followed in good season by the purchase of the B 
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00.000 
100,000,000 -is owned by 


s operated under the 
These lat- 


of 


electric traction propertie 
cof the Rochester, Syracuse & Eastern. 
yperties are now operating’ electric trains in 
railroad 


e 


York Central’s centra! New York steam 
y and steadily eating into the Central’s passenger 
ss, as shown by last year’s gross earnings, which 


the largest in the company’s history. 


ST. PAUL AND DIVIDEND PROSPECTS. 

ce of the St. Paul’s splendid recovery in earnin 
is little surprise over the sanguine hopes expressed 
early restoration of the cent. dividend on 
These expectations find expression 


oO 


2S 


7 per 


stock. 


mmon 


me speculative circles. The extent of the recovery 
its meaning can be judged by the following com- 
nm of the results of the first quarters of the last 
fiscal years: 

Gross Net 
quarter >? .$18,673,767 $6,063,065 
GURECES TSE 2 dic caid so 16,502,265 3,486,089 

ncrease Apia lesesaneiee $2,171,502 $2,576,976 
this rate of increase in net, the entire fiscal year is 


pay 7 
ld require $8,144,379, 


to show an increase of $10,000,000 in net. The last 
ear closed with a balance of only $1,815,213. In the 
f of that fiscal year the old semi-annual dividend 


hal 
per cent. was paid with 2% per cent. in the sec- 
lf, or 6 per cent., which meant a disbursement 
.956,760 among the holders of the $116,348,200 com- 
stock. This caused a deficit of $5,141,547. 


of $10,000,000 over last year’s total of 
5.213 available for dividends would mean about $11,- 

for the common stock, and if it should be decided 
$116,348,200 common. stock, which 
it would leave a balance of about 


net increase 
()() 
on the 
But the Puget Sound line, whose entire stock 
the St. Paul is also doing ex- 
ing In the first quarter of this year 
et was $2,347,676, against $1,568,083 in the same quar- 


fiscal 


191l—an increase of $774,593. On the basis of 
the Puget Sound, which in its last fiscal 


increase, 
only a little over fixed charges, ought to 
$100,000,000 


Paul. 


earned 
ble to pay at least 3 per 
which would go into the treasury of the St. 
system has actually earned 3.4 per cent. on 
This goes to show 


cent. on its 


whole 


Paul stock in th 


e first quarter. 
hopes and wishes, but actual 


St 
r¢ 
ash receipts back of the sanguine expectations of 
irly restoration of the entire former 7 per cent. com- 

disasters like 
labor troubles, 


there are not me 


i 
stock dividend. Barring unforeseen 


extren severe winter, 


at recent prices probably the 


mz 


ely 
St. Paul 


attractive 


common 
stock of all Granger shares. 


“SHORT SELLING” IN PANIC TIMES. 


w Its Prohibition Here and in Paris Acts On the 


Markets, 
Governors of the Paris Bourse, it 
red the displeasure of a large contingent of heavy 
Americans, by absolutely 
which was heavy 


announced, 


is 


lator including many 


biting “short selling” of securities, 
the Balkan scare, with a view to depressing th 
ts and forcing the frightened public into unloading 
This action was taken during the pan- 
on all European 
inaugural of war in the Bal 
established 
clients 


ni prices. 
which 
markets following the 
To make the order effective, 
no broker might sell stock unless 
iced the actual certificates of stock at the times th 
This ruling had a marked effect on th 
toning 


Se was experienced 


ason 


a rule was 


any his 


vas ordered. 


and in» restoring a 


confidence and giving 
he securities’ market, ¢ 

has to go back to the panic of 1907 to find any- 
market history 


that time, 


similar impartance in the stock 
New York Stock Exchange. At 


were going to smash right and left and it seemed 


when 


ugh nothing would prevent a crash that would 
down banks and stock exchanges by wholesale, 


Morgan advised that short selling be prohibited or 





trading stopped and only cash 
This advice was followed, though 
was made by the Governors that it 
Confidence was soon brought about 


at least that margin be 
transactions accepted. 
no formal ruling 
should be followed 
and in a few weeks the stock market panic was only a 


memory. 
The moral right of a speculator to sell “short,” or in 
other words, sell what he does not own, has always been 
a moot one in the discussion of financial ethics. “Short” 
selling may be justified in seasons when no financial dis- 
turbance is in the air, but when trouble and panic are at 
hand the ruling authorities are perfectly right in dis- 
couraging short, however, is 
not confined to speculative exchanges. It takes place in 
life every Brokers in clothing, furni- 

ture, bricks, eggs, meat and butter, and in factory food 
products, if they think the market is likely to go down, 
“short,” taking the 


bear operations. Selling 


mercantile day. 


will sell any of these commodities 
chance on being able lafer to cover their commitments 
at a lower level and make a profit. This legitimate 
and the only money ventured in the transaction is that of 
the man who takes the risk. As a matter of fact, it would 
be a serious matter to stop the 
short selling anywhere, on our exchanges or elsewhere. 


is 


altogether system of 


Short selling very often proves a source of strength to 
the market and the shorts are generally used as the best 
lever with which to lift prices and revive confidence. 


ATCHISON CONVERTIBLE 5s AND 6s. 
There are outstanding three different convertible bond 


issues of this railroad as follows: 


$14,422,000 convertible 5s, maturing June 1, 1917, and 
convertible into common stock at par, prior to June 1, 
1913. 

$18,239,000 convertible 4s, maturing June 1, 1955, and 
convertible into common stock at par between June 1, 


1906, and June 1, 1908 
$43,686,000 convertible 4s, due June 1, 1960, and conver- 


tible into stock at par after June 1, 1913, and 
prior to June 1, 1923. 

By this it may be se that whi 
4 per cent. convertible bonds will 
features for a number of years, t 
tibles will lose their privilege in seven months. 
reason they are selling at a price near the price of the 
1913, they will become plain 5 


common 


le the two issues of the 


enjoy their convertible 


¢ 
al 


n 


conver- 
For this 


he 5 per cent. 


stock, but after June a 


per cent. debenture bonds and as such will sell at only 
about 102, the same price at which the preferred shares 
f the Atchison are selling and they may sell even a lit- 
tle lower, with the approach of their maturity in 1917. 


them for stock prior 
from 


by exchangin; 


these 5 g 
the better income 


Holders of 


to June 1, 1913, will not only get 

the stock, which pays 0 per cent but protect themse'ves 
against loss. Stocks may, of course, go lower as their 
price may be reduced on account of a drop in earnings or 
for other reasons, but in view of the big crops and busi- 
ness expansion which factors are bringing the Atchison 
large increases in earnings, a fall in the stocks is not 
probable as far as human foresight can judge unless 
grave events should smash the market. Holders of the 
two classes of convertible 4s are justified in holding on, 
but there is no reason why so many owners of the con- 
vertible 5s should keep them instead of converting them 


before the privilege expires 


WILSON CONFIDENCE, OR POOL CONFIDENCE? 


On Monday last, the day before election, the informa- 
tion was vouchsafe n certain high financial quarters in 
Wall street that a pool of the leading bankers had been 
formed to support the stock market in case it needed it 

In fact, it was inti 


in the event of a Wilson landslide. 


the l 


pool 
| 


d that there wot a 


mated pretty broadly that had already bought 


inar 
th 
the 


irom 


no stock 
What 
that 


heavily of stocks an be 


ket election. 
to 
tockmarketwise, 
] 


scares or flurries the day af 
yrmed for was to see it 


really f 
took 
the result of 


hold 


1G 


pool was 
country no alarmist view, s 
l] y re al 


the ball 


+ 
it 


ting, because a liquidation 


ers, once started, might have no end 
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Of course, it is now known that instead of being weak 
the stock market on Wednesday presented the greatest 
buoyancy and stocks seemed extremely scarce. More 
than 1,000,000 shares were traded in which is a figure 
Wall street has not seen for months. The gains were 
large and general. Now the market oracles were quick 
to declare that the rise was due to the fact that Wilson 
stated officially during the day that “There is absolutely 
nothing for the honest and enlightened business man to 
fear” and that “No man whose business is conducted 
without violation of the rights of free competition and 
without such private understandings and secret alliances 
as violate the principle of our law need fear either interfer- 
ence or embarrassment from the Administration.” Now we 
have seen somewhat of Wall street’s ways in our time, and 
we are inclined to the opinion that the market’s strength 
may be traced more to the operations of the aforesaid 
pool, and its skillful handling of a short interest, than 
anything reassuring from President-elect Wilson. It 
was a technical, professional and calculated stock market 
move altogether and not an expression from Wall street 
of either confidence in Wilson or distrust of him. Wall 
street’s mind is open, but it believes there is more po- 
tency in a market support by a group of rich and re- 
sourceful bankers than in any words Wilson or any other 


statesman may utter. 





K. C., M. & O. REORGANIZATION. 
It Appears That a Plan Will Soon Be Announced. 
While no definite plans for the reorganization of the 
International Construction Co., and the Union Construc- 
assurances are 
the 


tion Co., have as yet been announced, 
given that the affairs of these two companies in 
reorganization of the Kansas City, Mexico & Orient Rail- 
way will be so adjusted as to enable them to discharge 
their liabilities. Representatives of the London Finance 
Committee have about completed their trip covering an 
investigation of the physical condition of the property 
and are ready to proceed now to pick up the tangled 
skeins and unravel that the Orient may be 
placed firmly on a solvent basis. 

We have been informed through a source we consider 
reliable that the reorganization is likely to be effected 
through the two construction companies which, of course, 
will prowe directly to the advantage of the Orient’s first 
mortgage bondholders. Whatever assessments are levied 
necessarily will be upon the construction company stock- 
holders for it is they who are least secured and have 
most at stake in maintaining the integrity of the securi- 
ties they own and which they have received in payment 
for that part of the road already constructed. 

Before the representatives of the English 
came to America they were told frankly that unless they 
were prepared to definitely arrange for a reorganization 
it would be useless to make the trip. That they came 
after this ultimatum indicates they are prepared to act. 
The attorneys have also been told to get down to actual 
work, for those whose interest in the properties are large 
and in whose hire the lawyers are, begin to chafe under 


them so 


investors 


a delay they do not consider necessary. 

Further proof that reorganization plans are nearly 
ready to announce is seen in an offer which is made to 
the Mexico & Orient Townsite Company collateral trust 
note holders by the protective committees acting for the 
construction company stockholders. They are looking 
for the retirement of these obligations of which at the 
present time there are outstanding $288,000. They are 
secured by an equal amount of the Orient’s first mort- 
gage bonds. For the retirement of these notes the two 
construction companies propose to authorize and have 
their stockholders subscribe to an issue of three year 
five per cent. notes. The townsite note holders are of- 
fered 20 per cent. in cash on their present holdings, also 
the payment of the accrued interest on the entire prin- 
cipal to Sept. 29th and new notes for the remaining 80 
per cent., also bearing five per cent. providing they con- 
sent to pool their collateral with the construction com- 
panies. The new note issue wij] be limited to $1,500,000. 


PEORIA AND EASTERN RY.’S INCOME 4s. 


The price of the 4 per cent. income bonds of this rai 
road, which is leased to the Cleveland, Cincinnati, Chi 
cago & St. Louis R. R. Co. (Big Four), which owns 
majority of the capital stock of $10,000,000, has recent! 
again reached 50, in expectation of an early restorati 
of the interest payments. The total issue of these i: 
come bonds is $4,000,000. Their price has greatly flu 
tuated in the past. Last March they sold at 35. |; 
1911 the highest price was 61% and the lowest 40. |; 
the year ended Dec. 31, 1911, the net earnings were onl, 
$630,628, of which $404,260 went for interest on the $8 
500,000 first consolidated bonds and two prior liens, on 
of $982,000 and the other $500,000; $164,498 was paid ou! 
for hire of equipment, $50,796 for rents, which left a ba! 
ance of less than $10,000 available for the holders of th 
income bonds. In the preceding year the total net wa 
$887,882, which was sufficient to pay fixed charges an 
also 4 per cent. on the income bonds, which were issued 
in 1890 to mature in 1909. 

The full interest on these bonds was paid in the years 
1902 to 1908, and none after_this until April 1, 1910, whe: 
4 per cent. was again paid. The same interest was paid 
in 1911, but none since then. This income bond is actu 
ally comparable to a preferred stock, but with the differ 
ence that a preferred stock has not to be redeemed, whi! 
this income bond will have to be redeemed in 1909. It is 
still too early to predict another interest payment of 
per cent. in April, 1913, out of the earnings of 1912, but 
the rise in the price of the bond, if the market for it j 
not deceptive, points to another payment. The ne! 
earnings show for the first nine months of this calend 
year a good increase. The bond is nothing else but 
speculation. The shares of the railroad sell around 17 


NORTHERN PACIFIC IMPROVEMENT. 


In due time there will be a better appreciation of t! 
good improvement in the financial position of this rail 
road. The increase in the net in the first quarter ove: 
that of last year was on its face only moderate, amount- 
ing to $337,611, but in the first quarter of this year about 
$364,000 more for maintainance of way and _ structures 
and over $300,000 more for equipment have been spent 
while transportation expenses increased over $600,000! 
This year’s increased expense for up-keep places t! 
railroad in good position to handle the growing business 
and to secure additional earnings. If there were any lin; 
ering doubts about the railroad’s ability to continue its 
7 per cent. dividend, the results of the first few month 
of the new fiscal year must dispel them. The Northern 
Pacific stock is gradually regaining its former stron: 
position and popularity. Even with occasional set-backs 
during the balance of the fiscal year it ought to earn at 
least 8.75 per cent. on its stock. 








Our Experience 


of more than 20 years in i 

Public Service Corporation on 
nas been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now Offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield {| 


4% to over 54% 


Write for Booklet F 
Service Corporation Bonds 


HARRIS, FORBES & CO | 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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THE WEEK IN BONDS 





MARKET IRREGULAR, WITH A GOOD TONE. 
[The bond market has been somewhat irregular this 
ek, with an inclination toward improvement. Favor- 
le features. were purchases by Europe for the first time 
-e the Balkan war scare began, and an increasing in- 
stment inquiry from individual investors. Some New 
rk bond dealers report that some of the various well- 
wn telephone issues are soft, with bid prices % per 
t. below bids made before the election. Short term 
tes and some of the unlisted bonds and notes of in- 
strial corporations are soft. The more liberal supply 
these issues is ascribed to the fact that a certain class 
investors has decided to sell its bonds and buy stocks. 
rtunately, as yet, the percentage of selling of bonds in 
ler to speculate in stocks, is comparatively small. 
The banks are naturally pretty well out of the market 
bonds at this time; especially is this true of the 
New York banks which last week reported reserves down 
ll toward the low percentages of the year, in fact some 
the banks have dipped below the legal requirements. 
‘nce they have no spare cash with which to buy bonds. 
quipment notes are somewhat soft, due to the continued 
eh money rates. The investment inquiry above noted is 
r bonds of railroads which give a liberal yield, say 
und 5 per cent. Some large investors are satisfied 
get less than 5 per cent. Municipal bonds are in fair 
mand and public utility issues are quiet. 
The head of the bond department of a very large New 
rk institution informs us that there are signs which 
licate a broader demand for bonds in the next few 
eks. There was an immense amount of American 
nds and notes sold back to us as the result of the 
ilkan scare, he declares, but if that trouble is settled, the 
purchases will be liberal. London began to take some 
these bonds back again this week and if the situa- 
in improves, the buying will be still more evident later. 


COMMERCIAL PAPER RATES FIRM. 

The low reserves reported by the banks in the chief 
nancial centres, serve to maintain commercial paper 
es firm around 5% per cent. Some protests have been 
tered against the 6 per cent. figure by would-be bor- 
wers, who maintain that business does not warrant 
h discounts. No lowering of the 5% per cent. rate 
looked for this side of the Christmas holidays. Com- 
rcial reports the country over are all of a hopeful 
or, with business houses generally pressed hard to 
| orders. 


COLORADO FUEL CHARTER RENEWED. 

lhe gross earinngs of the Colorado Fuel & Iron Co. 
the year ended June 30, 1912, were $24,268,452, an in- 
ise of $1,364,859, and net earnings were $3,772,281. Af- 
providing for all fixed charges, and the 5 per cent 
dend on the preferred stock, there remained $1,701,228, 
ch was equivalent to 5 per cent. upon the outstanding 
mon stock. On October 19, 1912, at the special meet- 
of the stockholders, the charter of the company was 

newed for another 20 years. This removes all specu- 
’n as to whether the company is to reorganize in some 

m or other. 

(he ability of the company to earn $1,701,228 net for the 
mon stock, of course, heightens the hope that another 
r of an equally good showing may prompt the direc- 
s to pay a dividend to the common stockholders. 


CROPS HELP MINNEAPOLIS & ST. LOUIS. 

(his railroad begins to feel the good effect of the big 
ps. It was able to increase its gross earnings by $470,- 
and its net by $210,000 in the first quarter of the fiscal 
r. From now on better things may reasonably be ex- 
ted. Last year even the full fixed charges were not 
ed. Recently some efforts to create a better market 
the company’s shares have been noticed, but no fol- 
ing was obtained. The market for these securities has 
years been a poor one. It will require a big improve- 
nt to attract speculative attention to the shares. 











Investments for Savings 


In the investment of savings the element of safety should be clearly 
evidenced by the true value of the property, which should be largely 
in excess of the mortgage debt. ‘This same idea applies to earnings 
available for interest charges, which should averege over a period of 
years a liberal margin beyond the annual requirement. 

The well-informed investor always keeps uppermost in his mind the 
element of safety,no matter how great may be the need for large 
income, or how strong may be the temptation for profit. 

If you contemplate the conservative investment of your savings 
we suggest that you send for our Circular No. 538, ‘‘ Conserva- 
tive Investments.” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 














State and James Streets 50 Congress Street 72 West Adams Street 
bany oston icago 
“BOND TALK” 
No. 3 


Is the title of our third comprehensive 
Letter on Public Utility Bonds. We know 
this will be of interest to every investor. 


Ask for “‘Bond Talk’’ F. 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK 
BOSTON PHILADELPHIA 











Investors Demand Larger Income 
Borrowers, especially corporations, recogn’ze th's de- 


mand and are gradually meeting it. The Public Utility 


companies that we have built up, largely with our own 
money, and contro! and operate, apprec ated long ago 
the desirability of treating those who invest in these 
properti sona ] beral basi The se cur ties that we 
offer are amply secured by both property and earn- 
ings, and as we are thoroughly familiar with the com- 
panies, having made them substantial and profitab'e 
enterprises, we recommend these issues unqualifiedly, 


Write for circuler. 


Meikleham & Dinsmore 


Engineers and Bankers 
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Individuals and Institutions 
‘We have Nothing to Sell but are in- 
terested only in what w ll best meet the 
special requ rements of each individual 
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PUBLIC UTILITIES 


STANDARD GAS CO. EARNINGS. 
Equal to 8 Per Cent. on the Common Stock, After Ail 
Other Charges—Significant Progress in California. 
_ The Standard Gas & Electric Company, the largest hold- 
ing company of the Byllesby group of properties, has 
just issued a statement of earnings for the fiscal year 
ending Sept. 30. For the twelve months gross earnings 
were $2,190,257 and net $2,154,938. Bond interest and 
the preferred stock dividend being allowed for, there 
remained $788,163 surplus, which is equal to more than 
8 per cent. for the common stock. On Sept. 30 the 
stock and bonds outstanding amounted to $9,348,150 
common, and $10,977,950 preferred stock, and $10,300,000 
bonds. The company now owns stocks, bonds and other 
securities in seventeen separate operating companies, 
which serve a total population estimated to be in excess 
of 1,526,000. The report as of July 31 last showed the 
gas companies alone to be serving 105,000 customers and 





105,232 electric light users. 

One of the newest companies in this group is the 
Western States Gas & Electric Company, and we think 
that in the policy of this company may be found one 
of the secrets of the success of the Byllesby system of 
operation and progress. The headquarters of the West- 
ern States Gas & Electric Company is in Stockton, Cal., 
and since the company’s advent in that field rates have 
been so reduced that hundreds of ranchmen have been 
going to the company’s offices and arranging for power 
installations on their ranches. The power is used for 
pumping water which is used for irrigation purposes. 
The rates now charged are 3 cents for the first 1,000 
kilowatt hours, 2% cents for the second 1,000 kilowatt 
hours, 2 cents for the third and 1% cents for the fourth. 
Even cheaper rates are granted whege more power is 
used. ; 

The Western States Gas & Electric Company has 
constructed transmission lines in 80 miles of this terri- 
tory, reaching some of the most productive irrigation 
farming territory in the state, and the new extensions 
will make it possible to bring 200 additional square miles 
of such territory within reach of the company’s electric 
power. A recognition of the needs of the farmers and 
ranchers and meeting it so speedily with reduced rates 
is one of the best means of stilling the public owner- 
ship agitation, because we think it will be found that 
a better and cheaper service is possible under a pro- 
gressive policy of private ownership and control than 
if the state or national government operated the utility. 
In California the State Public Service Commission may 
always be appealed to for redress if charges are con- 
sidered unfair. With such safeguards it will be difficult 
to get up a lasting agitation for public ownership of pub- 
lic utilities. With the user of power obtaining what he 
wants at fair prices, and which he knows to be fair, calls 
for public ownership fall on ‘deaf ears. 


UTILITIES IMPROVEMENT CO., ALLOTMENTS. 

Owing to the heavy over-subscriptions to the $10,000,- 
000 preferred and $4,000,000 common stock of the Utilities 
Improvement Company, allotments have been cut down 
sharply. Each subscriber will get stock for the first $500 
of his subscription plus 15 per cent. of his full subscrip- 
tion. Under this basis of distribution the $50,000 sub- 
scriber gets only $8,000 of what he asked for, the $10,000 
man secures $1,090, the $5,000 subscriber $1,200, $2,000 
only $700 and the $1,000 subscriber $600. Thus the small 
investor is favored instead of the large ones. The com- 
mon and preferred are holding their advance well. It is 
now considered a moot question whether subscribers will 
go into the open market to buy enough stock to make 
up their requirements, or consider that what they re- 
ceived is too small to bother with and sell out. Thus far 
there has been not the least sign of liquidation. Henry 
L. Doherty, of Henry L. Doherty & Co., the underwrit- 
ing bankers, is now in London arranging the details of 
the foreign participation. 
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Conserve 
Your Resources | 


by selecting not only a sound security but one i] 
adapted to your circumstances. Our 


November Bond Circular i 


describes a variety of sound bonds—municipal, rail- 
road and public utility—each issue selected not 
only for its sound investment qualities but for 
its adaptability to a specific investment situation 
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First Mortgage 5% Bond 


of Public Utility Company 


On 5.30% Income Basis. 


Net earnings exceed three times interest charg« Proy 
erties serve territory of widely diversified interests. Mark: 
value of junior dividend paying stocks exceeds 100% 
outstanding bonds. 


Particulars of this strongly secured investment on appl 


William P. Bonbright & Co. 


BANKERS 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 














New York Telephone | 


First and General 4%s, Due 1939 
Price to yield about 4.60% 


Circular 600 on application 
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Investors’ Booklet on Request 14 Wall Street, New York | 
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$100 BONDS 


Write for List N-22. 
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*The Hundred Dollar Bond House~> 


S2William St., New York» 





We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporation 
which have been financed by us, and which 
operate in substantial and growing centres in | 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
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= LACLEDE GAS EARNINGS GROW. 

th in gross and net earnings the Laclede Gas Light 
St. Louis shows increases for the nine months 
i ling September. Gross earnings were $3,224,733 and 
i} iings $1,455,643. These figures are larger by $41,- 
| id $48,640 respectively than in the same period the 
H efore. But what was left for the common, equiv- 
i] t to 5.56 per cent., was slightly less than the previous 


vhen there was earned for the common an equivalent 
35 per cent. An increase in interest charges caused 
slight falling off. During the nine months $818,000 
al refunding and extension bonds were issued 
ring that the company is operating on reduced 
on its output, the showing it makes is very satis- 
y and encouraging 


) TAKE OVER GENERAL RY. EQUIPMENT CO. 
Hall Signal Company, Itself Reorganized and Again 


| Rehabilitated, Doesn’t Want a Rival. 


e reorganized Hall Switch & Signal Company, which 


| taken over last year by a committee of creditors and 
cers after it had been found that the Hall company 

too heavily involved to proceed alone, is about com- 
| ng the details of the purchase of the assets of the 
: ral Railway Equipment Company, an offering of 


se securities last year came in for considerable criti- 
! on our part. As we stated at the time the General 
| ay Equipment Company was altogether too gen- 
in its claims as to earnings to win an endorsement 


stock bonus. It appeared to us as though the con- 
was pretty short of cash. This proved to be the 
The company owned a few patents on electric rail- 


Fortunately, 


} 
us of its offering of preferred shares with a com- 
i 
| 
devices and the rest was “good will. 


ublic did not buy very heavily of the stocks then 
ll that they did not, because the 
rn lately found itself short of cash and the Hall 
Company has now obtained control of the com- 
rugh the purchase of the necessary shares 
assets the purchasing company got little, and it 
not surprised or disappointed; but it did get some 
on devices which it considers valuable and as 
ng all possible doubt with respect to its own 
ted devices. The offer of exchange of stock of 
Hail company for the General Railway Equipment 
s was par for par of both common and preferred 
95 per cent. of the holders have accepted. It is per- 
as well that they did so, since the Hall company, 
the reorganization has no debts, has $500,000 cash 





¢ capital and is now working on orders up to its 

y, which orders total $2,000,000. The old Hall 
iders were well assessed in the reorganization, 
allowed to subscribe for the new preferred stock 
le earning capacity of the company was 
ubt. Now the outlook seems more hopeful. 


THE FALL IN AMERICAN BEET SUGAR. 


9,000 shares of the common stock of the Ameri 
Sugar Co. last Moyday were sufficient to break 
ym 67 to 62. Another raid, breaking the price 
mn Wedt nesday. This shows how artificial were 
es at were maintained for months. The 
stion that the company would not be abie to 
nd in case of a removal of the tariff on 
sufficient to smash the stock. It is pointed 
margin of tariff protection constitutes the 
profit derived from the industry. 


SOUTHERN RAILWAY’S PROGRESS. 

vhich did so well in its last fiscal year 

1e brightest prospects for the future, in 

il year has not gained much over last year’s 
Che increase in net in the first quarter amounts 

$147,631. The business is best in the second and 

and it will in all probability 











We offer 


At 95 and Interest, to Yield 5.35% 


an issue of bonds secured largely by first mortgage on 
entire property of a prosperous Public Utility Company 
and having the benefit of a Sinking Fund which operates 
beginning 1912) to retire before maturity, by purchase 
up to, or call at 


105, at least 84% of Bonds now Outstanding 


Write for full particulars 


White, Weld & Co. 


14 Wall Street 
New York 


Chicago Boston 




















57% Ctf. Recr. Pitts. Shawmut & Northern, 1914 
Bush Terminal Buildings 5s, 1960 
Kans. City, Mex. & Orient 4s, 1951 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector ©: ble: *‘Orientment”’ 





Correct Investment 


Requires the determination of two factors 
The intrinsic soundness of the 
investment. 


2. Its adaptability to your cir- 
cumstances. 


We suggest the obvious advantage of un- 
biased investment couns¢ “s 


C. M. KEYS 2 Nu Ste 














We have close markets in 


ALL STANDARD OIL @. SUBSIDIARY STOCKS 


rrespond » Invited. 


aie ea & Co. 


Members New York Stock Exchange 


20 Broad St. “Write Dept. S. O.”’ Tel. Rector 445 











An Important Industrial | 


Only at rare intervals are we able to offer 
investors a security similar to the issue 
suggested. 

The property is located -_ . Pr operation 
within a few miles of the City of New York. 
It has paid regular divide os for years. No 
bonds. No mortgages. ; 

The management is most efficient. Earnings 
are ample and business in excellent condi- 
tion. If you are sufficiently interested in 


McCONNELL’S HANDBOOK ~~ 
PUBLIC UTILITY SECURITIES 
on request 
| WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 








sound investn toa y for a large descrip- 
tive circular it will be sent to you gratis. 


Fuller & Conmeen 


55 Wall Street, New York 


Telephone Broad 6490 
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SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Municipal, Public Utility and Industrial Bonds, Yielding 
From 4.20 Per Cent. to 6.00 Per Cent. 


Per Cent 
W ilmington, Del., Sinking Fund 4%s, 1935......... 4.20 
Orange, N. J., Funding 4%4s, 1931............20002 4.25 


a paca onal, = Edison Co. (Chicago) Ist 5s, 1918-43. 4.78 
Missouri Edison Electric Co. 5s, 1927 4.85 


American Tel & Tel Co. Col. Tr. 4s, 1929......... 490 
Birmingham Ry., Lt. & Power Co. Gen. & Ref. 4%s, 
er ree ee rere: rrr Tee 90 
tine Rhoads Co. 366 BA: Bodin cen 6see ee oceccntasnaas 4.95 
Old Dominion Terminal “ Bot Se. FOR voce cckcccsee ae 
St. Louis County Gas Co. Ist 5s, 1917-51............ ee 
Scioto Valley Traction Co. (Ohio) Ist 5s, 1923...... 9. 5.00 
Pacific Tel & Tel. Co. Ist Col. Tr. 5s, 1937........-5.02 
Wastiones Tube Ce. B66‘SR Tees cs ccc see dcavkieneisves 5.03 
Portsmouth, N. H., Gas Co. 5s, Ae ree ee 5.05 
Brooklyn Borough Gas Co. Gen. 5s, 1945........... 5.10 


Kankakee Gas & Electric Co. Ist & Ref. 5s, 1930.... 5.10 
Milwaukee Electric Ry. & Lt. Gen. & Ref. 5s, 1951.. 5.15 


Armour & Co. Real Estate Ist 4%s, 1939......... §.15 
Fort Worth Power & Lt. Co. Ist 5s, 1912-31........ 5.15 
Boulder County, Colo., School Dis. No. 18 6s, 1922.. 5.20 
St. Clair County Gas & Elec. Ist Cons. 5s, 1959...... 5.25 
Illinois Northern Utilities Co. Ist & Ref. 5s, 1957.... 5.30 
Jackson Light & Traction Co. Ist 5s, 1922........... 5.40 
Clyde Ste amship Co. Ist 5s, _, eee 5.359 
The Tulsa Cofpotation let Se, TFRe.s. 6.6 .ksscsccces 5.40 
Boise (Idaho) Gas Light ." . “oke Co. Ist 5s, 1941.... 5.40 
Public Service Corp. Gen. SO ca hddne einen 5.42 
Mobile Gas Co., Ist 5s, 1924 a de as a he 5.45 
Jaton Rouge Electric Co. Ist 5s, 1939............. 5.50 
Petite Tremees Coty Gh, Boi n vsdscnsccevendisccds 5.00 
Northern States Power Co. 6s, June 1, 1917......... 5.85 
Sherwin Williams Co. of Canada, Ltd., Ist Ref. 6s, 

I ad. ahs wh acme oes Wea a eo le el 5.90 


Mont. Light & Traction Co. (notes) 6s, April 1, 1914. 6.00 


Railroad Bonds, or Short-Term Notes. 


Per Cent. 
oe ee ge ee | ee eee ere 4.00 
New York Cent. & H. R. R. Ist 34s, 1997......... 4.09 
Reading Co.-Jersey Central Col. Tr. 4s, 1951......... 4.20 
Pittsburg, Cinn., Chi. & St. Louis Cons. Gold 4's, 
SERRE Se ee UN ar Be: tal: Op ae 4.20 
Central Paucthe Bat Met. 4s, BOOBs occ ciccisicescoasns 4.25 
Jamestown, Franklin & Clearfield Ist Guar. 4s, 1959. 4.29 
Missouri, Kansas & oe Ry. Co. Ist 4s, 1990....... 4.50 
ee ea a a |. . errr 4.31 
Atlantic Coast Line R. R. Co. (Louis & N.) Col. 4s, 
SHAN sie ack tow ace as ance ata aiars SR ee ee otk aoe 4.35 
Boston & Maine Deb: 3546, BGG... cccccccccccccccces 4.38 
Chesapeake & Ohio Ist Cons. = errr 4.42 
St. Louis ere a see 4.45 
Balt. & Ohio R. R. Equip 4%s, Feb., 1916-22......... 4.45 
Colorado & Seuthere i eee ene 4.47 
Atch., Top. & Santa Fe Adj. Stpd. 4s, 1995......... 4.50 
New York Cent. Lines Equip. 4%s, Jan., 1914-27..... 4.50 
Southern Railway Ist Cons. 5s, 1994................. 4.67 


Chic., St. P., Minn. & Omaha Ry. Co. Deb. 5s, 1930. 4.75 
New York Cent. & Hud. R. R. R. 4%s, May 1, 1915. 4.78 


Chic., Rock Is. & Pac. Choctaw Col. 4s, 1917........ 5.00 
Clev., Cinn., Chic. & St. Louis Ry. Deb. 4%s, 1931.. 5.05 
Lic. Ue eS ae 2 el re ree | 
Maine Central R. R. 4s, Mar. 15, 1913............5.125 
Boston & Maine R. R. 4s, June 10, 1913............5.125 
Atlanta, Birm. & Atl. Rec. Ctfs. 5s, July 1, 1913..... 5.20 
Frisco Construction Co. (St. L. & San Fran. System) 
Sy Sk SINS 6 0.5.9 644 tne baa dee eis bile 
St. Louis Southwestern Ry. Cons. 4s, 1932........... 5.57 
eR RD ae BO. | Ae eee Se 
St. Louis, San Francisco Notes 6s, 1914............ 6.00 





ST. LOUIS & SAN FRANCISCO GAINS SLOWLY. 

The first quarter of the Frisco’s fiscal year closed with 
a moderate gain of only $289,847 in net. 
three-quarters should bring 


Unless the next 
a better improvement, the 
fiscal year is liable not to show up better than the one 
which closed June 30, 1911, when the balance for divi- 
dends was $1,535,404, while that of the following year, 
which closed June 30, 1912, was only $759,960. In both 
years the company co-czld afford t» pav only the 
4 per cent. dividend on its small issue of $5,000,000 first 
preferred stock. President Yoakum, of all railroad presi- 
dents, is the most enthusiastic prosperity boomer. Un- 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 





BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 














Utah Securs. Corp. Stock and Notes 
Pacific Gas & Elec. Co. Stocks 

Borden’s Cond. Milk Co. Pfd. 
Southwestern Utilities Corp. Stock & Notes 
International Nickel Co.—Stocks 

H. B. Claflin Co.—2d Pfd. 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 








MONTGOMERY, CLOTHIER & TYLER 








is outstanding. 


fortunately, his railroad for some reason or another seen 
unable to get a fair share of this prosperity. There is 
at present only a limited interest in the railroad’s secu! 
ties. The earnings are not yet very encouraging. The) 
don’t point to an early resumption of the 4 per cent. diy 
dend on the second preferred stock, of which $16,000,0/ 
Later earnings, on account of the exce; 
tionally fine conditions in the Southwest, may, howeve' 
result in a better showing. 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street Phone Rector 4420 New York 








CRESCENT PIPE LINE 


(Standard Oil Subsidiary) 


TO YIELD BETTER THAN 8% 


H. G. Einstein & Co., 253.024 Steet 


Telephones, Broad 823-824 








STANDARD 
OIL 
STOCKS 


We have been specialists in the stocks of the variou 
former subsidiaries of the Standard Oil Company of New 
Jersey, and after careful investigation can unqualified! 
recommend many of them as safe investments. T hee 

stocks bring in an attractive income now and have an ex- 
cellent chance for an increase in value of principal in the 
future. 
VACUUM OIL CO. 
NATIONAL TRANSIT CO. 
BUCKEYE PIPE LINE CO. 
STANDARD OIL CO. OF CALIFORNIA 


AND OTHERS 


Pouch & Co. 


14 Wall St, N. Y. 
Memters New York 
Stock Exchange 
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JEW YORK CITY AND STATE BONDS OFF. 
Quick Recovery—Some of the Big Banks Inclined to 
Be Unduly Pessimistic. 


w York City and New York State bonds, especially 
of the most recent issues, have been soft of late, due, 
rt, to stiffer money rates and pressure from foreign 
cs. Last week a small sale of New York City 4%s was 
rted by one of the big banks at an eighth under par, 
he recovery came quickly to 1003 to 100%. The Stock 
ange records do not show any bonds sold at a price 
than 100% this year, but bond men admit that below 
iles were made. These bonds sold as high as 103 this 
The 4s have been as low as 97% and are around 98% 
98%. New York Canal 4s, which have been as high 
03, are now purchasable around 10054. They have 
as low as 100%. 
estment inquiries made by big investors of the big 
which carry large amounts of both classes of bonds, 
convinced the banks that such investors are com- 
more and more to the view that they will not buy gilt 
bonds like the New York City bonds unless they can 
‘e something in excess of 4 per cent. on the investment. 
premiums any more on 4's, say some of the rich buyers, 
it has been their discrimination and adherence to this 
which has been responsible, quite as any other in- 
ice, for the slow sagging in price. Private investors in 
pe who are acquainted with our best known municipals 
sold very few of their holdings since prices have 
d off and the bonds have been offered down mainly 
igh lack of demand than pressure of holders to sell 
before mentioned offerings by European bankers. In 
quarters it is stated that not a few of the big banks 
considerable losses in their State and city bond hold- 
and for this reason they are rather more pessimistic 
regard to the next sales that may be announced than 
ituation warrants. Some of them look for another offer- 
f considerable size by the City of New York by next 
and they affect to believe the city will have to offer 
unless through any chance they decided on the un- 
expedient of selling a bond bearing 434 per cent. in- 
This has never been done by New York City and 
bly never will be. By the time next spring arrives 
money and investment situation may have improved 
and dissipated the extreme pessimism which now 
in high banking circles with respect to these municipal 
State issues. The trouble is these banks bought their 
nt holdings when money was a drug and rates were 3 
314 per cent., whereas now it is 5 and better. If rates 
1 get back to 3% per cent. again, why shouldn’t New 
City 4%s sell around their old high level? 


RGINIAN RAILWAY’S IMPROVED OUTLOOK. 
two respects the annual report of the Virginian 
ay, the H. H. Rogers road, operating almost exclu- 
in a soft coal_territory, is gratifying to stock- 
rs and especially the bondholders who bought the 
rst mortgage 5 per cent. bonds which were issued 
in the year in an amount of $25,000,000. Presi- 
Urban H. Broughton, who was the late H. H 
rs’s son-in-law, was able to show an operating rev- 
for the year ended June 30, of $4,837,598, against 
1.224. Operating expenses naturally increased to 
for this enlarged business, but the total net income 
ll sources was $1,764,322, against $1,410,709 in the 
scal year. The new financial plan has been a suc- 
nce the fixed charges were reduced from $2,524,065 
11, to. $2,512,722. This and the larger net return cut 
eficit from $1,113,355 in 1911, to $748,401. The re- 
would have been even greater had not severe 

as stated by President Broughton, caused trouble- 
slides and a bridge washout. The insufficiency of 
€ power was also felt, but this will be obviated this 
and next by the purchase of twenty-four high 
freight engines and 700 steel coal cars. President 
hton says: “The improved facilities and additional 
ment will increase both gross and net earnings in 
ming year.” 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 











JOHN Moopy || | st& 


35 Nassau St., New York ¥ . 
Business 
Conditions 


DIVERSIFIED INVESTING oom we 


Investment 


Correspondence Invited Standpoint. 























Hydro Electric Power 
BONDS 


Bonds conservatively issued and secured by First Mortgages on well 
built and well managed Hydro Electric properties constitute one of 
the safest and most desirable forms of investment. Some of the im- 
portant features surrouadiag boads of this character are as follows : 

@ Hydro Electric Companies generate and 
sell a comm:rcial nec« ity, electricity. 

@ The demand for electricity is from the manufacturing industries 

and public service corporatioas whose busiaess is steady. 
@ The demand for e'ectricity increases from 10 % to 20% annually. 

LH The rates fo electricity increase with 
the advances in the cost of coal. 

@ Hydro Electric Companies secure their raw prod- 

uct from carefully conserved natural resources. 
We recommend conservatively issued 
Hydro Electric boads for investment. 

Send for our list of such bonds yield in interest return from 


4.75% to 6%. 


Crawford, Patton & Cannon 


Bankers 
Bankers Trust Co. Bldg. Member North American Bldg. 
14 Wall Street N.Y.and Phila Broad Street 
NEW YORK Stock Exchanges PHILADELPHIA 
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LISTED BONDS 


SAN ANTONIO AND ARANSAS PASS IST 4s. 

This is a first mortgage bond of a total outstanding 
issue of $17,544,000, secured by 723.8 miles of railroad, 
the principal lines of which are from San Antonio to 
Houston, Tex., and from Yoakum to Austin, Tex. The 
earnings are more than ample to pay the interest. In ad- 
dition the Southern Pacific Co., by endorsement guaran- 
tees principal and interest. The total authorized issue 
is $21,600,000, of which $2,700,000 is reserved for exten- 
sions limited to 100 miles, at $27,000 a mile. The railroad 
was originally controlled by the Southern Pacific and 
operated as part of its system, but segregated in 1903 in 
consequence of the declaration by the Texas State Rail- 
road Commission that such control was illegal. The cap- 
ital stock was ordered reduced from $5,000,000 to $1,000,- 
000 and $1,356,000 of the first mortgage bonds cancelled. 
The price of the bond has fluctuated between 86 and 87% 
in the last year. Its highest price of record was 92% in 
1909. It is a safe bond. 





OUTLOOK FOR N. Y. RAILWAYS INCOME Ss. 

For weeks the adjustment income 5 per cent. bonds 
of the N. Y. Railways Co., which name the reorganized 
Metropolitan Street Railway Co., of New York City, 
bears, have been very active on the Stock Exchange. 
When they were brought out last year they started their 
market career at a price around 53. January 6, 1912, they 
sold at 59%, the highest price of record. Of late they 
have fluctuated between 54 and 56. The total outstand- 
ing issue is $30,629,000 following $16,768,100 first real estate 
and refunding 4 per cent. bonds, which on January 6, 
1912 sold as high as 81% and are now around 76%. 

The first half of this year showed $937,362 net for these 
$325,983 paid the semi-annual 
interest on the 4 per cent. bonds, leaving $613,379 avail- 


two bond issues, of which 


able for the 5 per cent. income bonds. Out of this balance 
$7.71 per $1,000 bond has been paid to the holders of the 
5 per cent. income bonds, leaving a balance of $377,228. 
From the first six months’ gross earnings 17 per cent. 
has been appropriated for depreciation, while the Public 
Service Commission insists on an appropriation of 20 per 
cent. for this purpose. But for the pendency of a set- 
tlement of this dispute and one about taxes, there would 
have probably taken place a distribution better than $7.71 
on each $1,000 income bond. 
amount still coming to the company from the winding up 
of the old Metropolitan Street Railway Co., which will 
increase the fund available later on for the income bonds. 
Since July 1, 1912, the earnings of the N. Y. Street Rail- 
ways Co. have continued to grow and it is therefore be- 


There is also a goodly 


lieved that the next disbursement on the income bonds 
will be larger. The improvement in earnings gives the in- 
come bonds, the 5 per cent. on which is cumulative only for 
each year, but not after that, a good speculative value. It 
may be that before another year passes the full 5 per cent. 


1 


on the income bonds can be paid. This bond is certainly 


better than some preferred stocks on which no dividends 
are paid and which are selling almost as high as this in- 


come bond. 


FLORIDA EAST COAST INCOME 5s. 
A few days ago 2! 


the $20,000,000 


» per cent. interest was declared on 
general income 5 per cent. mortgage bonds 
of this going railroad. This payment came out of the 
earnings of the fiscal year ended June 30 last. This issue 
is preceded by $10,000,000 first mortgage 4% per cent. 
bonds. Both issues will mature in 1959. In the previous 
year 4 per cent. was paid on the 5 per cent. income bonds 
and in the year preceding 3% per cent. The railroad 
operates 583.47 miles. It is controlled by the Flagler in- 
While the first mortgage bonds are occasionally 
active, no trades in the income bonds are reported. It is 
understood that most of them are closely held. The 
4% per cent. bonds are selling around 97. Their lowest 
price of record is 95. No dividends are paid on the 
$5,000,000 capital stock 


terests. 





H. M. Byllesby & Co. 


Engineers 


NEW YORK 
Trinity Building 


CHICAGO 
Insurance Exchange Bldg. 





Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 





Examinations and Reports 





Utility Securities Bought and Sold 











THE BUSY EQUIPMENT COMPANIES. 

These are busy days for the equipment companies 
among which is the American Car & Foundry Co., whicl 
is overcrowded with orders. Officials expect to be ab! 
to turn out 100,000 new cars this current fiscal year and 
to make big money. In 1908 23.82 per cent. was earned 
on the $30,000,000 common stock; in the fiscal year 1912, 
which ended April 30, 1912, only 2.46 per cent. It looks 
as if the year to close April 30, 1913, will bring earnings 
‘near those of 1908. This prospect explains the firmness 
of the stock and indicates its speculative possibilities. 

The N. Y. Central has placed an order for 207 stee! 
passenger cars, which will cost about $5,000,000. This is 
the largest order ever placed for steel cars by a singl 
railroad system. Most of these cars will be built by th 
Pressed Steel Car Co. This gives the company add 
tional business at profitable prices. Pressed Steel Ca: 
common is liable to go on a dividend basis in the next 
twelve months, 


PERTINENT POINTERS. 
As Thanksgiving Day approaches the odor of well 
done turkey becomes stronger and more inviting to the 
Balkan allies. And the Powers may have to sit out 


the cold and watch the feast through the window 
they do not meanwhile get to fighting over the crumbs 

Wonder if the country wouldn’t get on just as well ii 
a few of the “experts” who are delving into all sorts of 
business they don’t understand, were to do some actual 
work? 






Ww 

zie 

S38} Theinterest on the Certificates of Deposit fata 

f issued by the Salt Lake Security and Trust [i 

0 Company is paid by usin Salt LakeCity, |%q 

or remitted by draft to the Certificate [Mi 

a3} holder on request. Otherwise the interest =e 

tn becomes a part of the principal and bears jay 
interest at 6%. These Certificates issued 





- by this institution are doubly secured by 
fae) §=. the Capital and Surplus of this Company, 
hes} = 2mmounting to $400,000.00, and first Mort- 
gage bonds on choice Salt Lake real estate. 


l Write for Booklet *‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the Weer 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


BUTTE ELECTRIC SELLS NEAR 200. 
3utte Electric Company’s stock, 
year or more sold around 125 and was considered 
‘ high at that figure for an 8 per cent. stock of its 
sold up to 197 this week. The stock has been very 
and has been bid up easily and on small transac- 
It is now the general opinion that a stock dividend 


onal ha 





common which 


et tno een 


nsiderable size is to be handed out shortly as a 
n,” shareholders being allowed to subscribe to a 
stock issue at par. An increase of the stock from 
3000 to $10,000,000 is looked for. The rise has 
ingly discounted the expectations and the situation 
nted is that very few of the shareholders have 
advantage of the situation to sell out and take 


ts. Hence the profits are as yet mostly on paper. 
is. generally the case when there is little speculation 
stock, as in this case, purely for a big rise. The com- 
is controlled by the Amalgamated Copper Company 
sts. Earlier in the year some valuable hydro-electric 
rties was taken 6ver by the company which are likely 
ive well-paying investments. They were obtained, 
understood, at what is considered a bargain price. 





ADIRONDACK ELECTRIC DOWN AGAIN. 

e recent recovery in the price of the common stock 
Adirondack Electric Power Company did not hold 
Following the war among inside holders, which 

lted in a smash in the stock, new buying put the 
up again to near its former price. The demand 

soon filled, however, and the shares have since been 
ng back to very to the low price. The poor 
year’s showing of earnings, indicating only about 
half of one per cent. for the common, and the sharp 
rs given by the up-state Public Service Commission 


close 


uickly meet the requirements as to service needed 
several communities served, are influences probably 
rking against the stock. 


COMMONWEALTH POWER EARNINGS UP. 
he report of the Commonwealth Power Railway & 
t Company and constituent companies for the three 

months ending Sept. 30 show for 
months earnings of $751,949, an in- 

21.23 per cent., and for the twelve months 
net $2,903,115.54, or a 14.54 per cent. bet- 
ent. Fixed charges, including interest, taxes and 

lends on the outstanding preferred shares of constitu- 
ompanies totalled $1,771,259, leaving $1,131,855 avail- 

The preferred stock 


ths and twelve 


three net 
se of 


was 


for replacements and dividends. 
lends called for $360,000, leaving a balance of $771,- 
or an 16.81 per cent. This is equivalent 
ire than 6 per cent. for the common stock, 
Evidently the comparatively high price of 


increase of 
which 


nothing. 


common suggests expectations of an early dividend 
the common. Last year the company ended the 
lve months with a surplus of upwards of $700,000. 


ILLINOIS TRACTION EARNINGS. 
Company’s earnings for 
30 were $5,334,790, as against 
period of 1911. Net 
$1,899,802. The 
increase of 


e Illinois Traction gross 
nine months ending Sept. 


83,296 in the 


1 


same earnings to- 
$2,103,585, as increase in 


$22,642 


against 
was $203,783, or an per 
ith. The total net betterment for the twelve months, 
will be around $275,000. The increase 


given since the 


average 
the above basis, 


be even in excess of the figures 
ipany does its heaviest business in the fall and winter 
nths. On the basis of last year’s surplus and the in- 


ise in the present net income, it is estimated 
the final surplus at the end of 1912 applicable to the 
mon stock will be and 8% 

he common stock has | steady, but inactive, 
There is evidence of a considerable 


year’s 
between per cent. 
een dur- 
the current week. 
tribution of the stock among the investment public. 


Cash AtA Moment’ s Notice 

































; man that is to amou ) someth'ng in t vorld is the man that 
pm. is a tions of tod é I 

» 1 ly ne ein c 

Real estate requir constant perv n, and cannot readily be 
ealized uy : 

High-class railroad rit’es pa vidend well as having every 
rea ale p i y I I immediately con- 
Our Letter This Week Is On 
UNITED STATES STEEL 
Ea i tter t ne particular stock, 

which ¢ reful st Ve ag tment, y elding a good 
ret , an 1 I lh's will be sent on 
request Remember, for the :mala el as the !arge in- 
v stor a m wes a has alt u g sma t f stock, e.ther to be 
oug OL t p.an. 
Members of {N — - ae Senck > Exchanges 
43 Exchange Place, New York Tel. 7791 Hanover 
An Absolute FIRST MORTGAGE BOND 
Interest has been regularly « and paid for the 
past twenty year All improvements have been paid 
out of surplus earnings during the past sixteen years, 
— the gross earnings have increased in the last ten 
ears over 100% 
Des riptti Cire l on request 
35 Wall Street, New York 
Telephone, Hanover 6525-6526 
Bonds of Pulte Utilities Companies h 1e years been among the 
most stz tment t ( q tier earnings 


11 26 po-ate enterprises 
TED PUBLIC 
ON REQUEST 


Bankers and Brokers 
ESTABLISHED 1386 
Bank Bidg , Cincinnati, Ohio 


are iéss ape 


WE OFFER CAREFULLY SELE( 
UTILITY BONDS. LIST 


W.E. HUTTON & C O. 


60 Broadway, New York First Nat 
Members New York Stock Ex k Exchange 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


45 WALL STREET MembersN. Y. Stock Exchange NEW YORK 


hange, Cincinnati Stoc 








An Investment surrounded by every safeguard 
possible for the investor's protection. 
We will send you free of cost the story of a a which has had a 
successful career of twenty years. Earned over $2,000,000.00 net profits, 
and paid dividends. Write for information about its 


7% Preferred Stock 
W. M. RICHARDS, 


@00°0800808 
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FINANCIAL REPORTS 
S. R. SCHAFF 


ENGINEER 
5 Beekman St. New York City 
% 


acre ad 


AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


405 Dorchester St. W. 
Montreal 


American Central Life Building 
INDIANAPOLIS, IND. 











88 Pearl Street 
Boston 


111 Broadway 
New York 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to : ite (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletinson pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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i Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
narcial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as heipful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 

















The Financtal World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





N. Y. CENTRAL’S RECORD EARNINGS. 

The first this year have 
brought for the N. Y. Central proper the biggest gross 
earnings in its history—$80,097,069—but the net was al- 
most the poorest of any first three-quarters of the last 


nine months of calendar 


four years. The net in the first nine months of the 
last four years was as follows: 
CR Bee Pe ee ey er rey: $17,219,114 
DE os. awa akinwd nw cae RAC ae eee ene 15,698.936 
ae rr ee ee eee ee 18,264,051 
MER 5. neck vtudanes aheneeeeugea sweet 15,738,130 


But for the large revenues from its principal subsid- 
gross and net are constantly increasing—the 
net of the Shore, closed last year with a 
surplus of about $5,300,000 after paying a dividend of 18 
this by about a 
million dollars; the net of the Michigan Central, which 
last year earned on its stock 11.29 per cent. and paid 
6 per cent., has this year already increased about $500,- 
000, and that of the Pittsburg & Lake Erie by about 
$700,000—the N. Y. Central itself would not be able to 
maintain its 5 per cent. dividend. This situation explains 
why the system is trying to get full control of its richest 


iaric Ss, W he se 


Lake which 


per cent., has year so far increased 








Railroad Bonds 


Good railroad bonds, issued by successful compa- 
nies and yielding a satisfactory income, are ac- 
knowledged to be as attractive an investment from 
every standpoint as can be secured in the invest- 
ment field. 

We offer three carefully selected railroad bonds 
netting 5%, 5.15%, and 5.65%, respectively. If 
purchased in equal amounts the average income on 
the investment would be over 5% %. The invest- 
ment would be well distributed, as the properties 
covered are located in widely separated sections of 
the country. 


Ask for Circular RB-—915 


Guaranty Trust Company 
of New York 


28 Nassau Street 


$30,000,000 
139,000,000 


Capital and Surplus . 
Deposits ° ° ° 

















subsidiaries in order to make them an integral part of its 
system. It would then be able to increase its assets, upon 
which a new and big bond issue could be made. The Cen- 
tral will have to overcome many obstacles before thes 
plans can be executed. The main obstacle consists of th: 
$90,578,400 3% per cent. bonds for which the stock of the 
Lake Shore & Michigan Southern forms the collateral 
The holders will not surrender their bonds, which wer 
unloaded on them at above 90, and are now selling at 
around 78%, unless they get the price they have paid o: 
its equivalent. There are hard problems ahead of th 
financiers of this railroad. 











THE ATCHISON CONVERTIBLE BONDS. 
Although the first quarter of the current fiscal year shows 
splendid increase in net earnings, amounting to $1,518,45¢ 
which forecasts earnings on the common stock at the rat: 
of about 11 per cent. for the year, yet the stock fails 
reflect the big returns. It has of late always been dis 
couragingly soft in adverse markets. What prevents 
better market for the stock is the big amount of con 
vertible bonds, as it is feared that the shares into whic! 
these bonds are convertible will continue to press on thi 
market for some time. Of the 5 per cent. convertibl: 
bonds whose conversion privilege will expire June 1, 19143, 
about $15,000,000 still remains outstanding, which will un- 
doubtedly be converted in the next few months. Of the 
4 per cent. convertible bonds to mature in 1955, about $20, 
000,000 are still outstanding, and although their convertible 
character will last until June 1, 1918, conversion of them 
into stock is constant. Of the convertible 4s, to matur 
in 1960 and convertible into stock at par between June 
1913 and 1923, a great many bonds are also liable to | 
converted next year and to come on the market. What 
speculators for an advance fear is long stock, and there 
liable to be plenty of it in the market next year. 


a . =) 
Keeping Posted 


Investors who desire an intelligent and unbiased 
view of investment conditions will be interested in 
our monthly circular, “The Investment Situation.” 








Any investor who requests us to place his name 
on our mailing list will receive a’copy of this each 
month. 


Knauth -Nachod & Kubne 
INTERNATIONAL BANKERS 
New York * Leipzig 
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TALKING BIGGER TEXAS CO. DIVIDEND. 


Appears to Be Predicated on the Desire to Create a 
Public Following. 

Now that there is renewed talk of an increase in the 
dividend of the Texas Company stock from 6 to 8 per cent., 
there arises simultaneously with this gossip the thought 
that possibly young Gates and his following in the corpora- 
tion are again planning a _ stock market coup. When 
the dividend was cut from 12 to 6 per cent., the stock 
uffered an abrupt decline to 81. It is now back again to 
123, to which price the stock has been shoved under the 
nfluence of the talk of a larger dividend return. 

In connection with the operations of the Texas Company, 
we have received an interesting communication from Hol- 
land S. Reavis, publisher of the Fuel Oil Journal, 
known authority on the Texas oil situation, who writes as 
lows: 

“T am going to give you a little information on how the 
Texas Company is manipulating the Producers Oil Com- 
pany, with whose career you are familiar. As you know, 
the Texas crowd controls this company, but on the stand 
in the Government inquiry, conducted by the Interstate 
ommerce Commission as to pipe lines held in Houston a 


year ago, two of the officers swore to the ‘independence’ 
f the Producers, its separatefess, etc., etc. Now as a 
matter of fact, the Texas people use the Producers as a 


football and the 20,000 barrels a day of oil production owned 
by the Producers is really the most valuable asset the Texas 
crowd has, for this oil is worth today on the market $10,- 
000,000. I refer to the oil property, not merely the oil itself. 
In other words, the Producers has a real value of $10,000,- 
000 against a capital and bonded indebtedness of $6,000,- 
000. Foreseeing its value the Texas people conceived 
a deal to take over the Producers Oil Co. and this, more 
than anything else, has strengthened Texas stock. It stands 
to reason that it was strengthened by the earnings as shown 
by the statement, for there is nothing to brag about in this 
year’s income showing. Rather the reverse. The majority 
stockholders of the Producers will benefit by the transfer to 
the Texas Company of the Producers Oil Company assets, 
tut what of the minority stockholders? Their stock is 
ictually worth today over $16U per share, but sells at only 
$125, the same price Texas stock brings. This is because 
t the plan to trade Texas for Producers stock. So the 
Producers stockholders are the losers. Further, the Texas 
Company buys all the Producers oil and instead of paying 
for it trom month to month, as it would have to pay ail 
other producers, it pays only enough to meet current ex- 
penses ot the Producers Company, and pays no interest on 
the money due the Producers Company, which it holds and 
as the use of. Here is a wheel within a wheel. Further, 
the Producers Company has an output of from 5,000 to 
10,000 barrels a day at Caddo, fine light oil. Last year the 
lexas Company deliberately cut the price of Caddo crude 
1 12 cents under the price being paid by the older pipe 
ine companies, thereby adding 12 cents profit to the 
lexas Company on a barrel of oil at the expense of the 
Producers. 1 called attention to this matter, and next day 
ie Texas Company raised its Caddo price to meet the price 

other pipe lines. 1 admire you for your attitude toward 
iese people. If there ever was an unfair deal it is the 
eal the Texas crowd has given the Producers Oil Co., and 
ll the time claiming before the Government that the Pro- 
icers was independent of the Texas Company, and in no 
manner dominated.” 


In a later letter Mr. Reavis writes: 


“The truth is that a story dealing with the system of both 
the Texas and Producers Oil Company in selling stock to 
mployees ought to be written and. I will try and find time» 
} give you something on it. While Gates was boosting the 
tock and inflating the company, the employees of both 

mcerns were offered the stock of the Texas Company as 
igh as $137 and Producers at $150a share. Of course, most 

f them subscribed and today a lot of them are paying for 
hese «shares at these prices out of their salaries. This was 
ke Gates. Some of the employees were even allowed to 
uy heavily on margin when the stock was $144 and $140. 
Vhat makes it more disgusting is the ‘holier than thow’ 
ttitude of the management. Their whole scheme in Texas 

ve been to appear the one and only genuine Texas Com- 
pany.” 

Not unlike Gates’s game. Gates throughout his active 
reer always had his weather eye fixed on the stock mar- 
‘et and the profits which could be made out of it rather than 
the companies he controlled could make in their 
usiness. His successors are following in his footsteps. The 
urrent talk now of larger dividends forecasts another at- 
tempt at a stock market killing. 
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$100 BONDS 


Our offering of bonds in small de nations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed 0 bonds offer an excellent 


opportunity for making an investment to obtain 
5% to6% INTEREST— 
an investment which combines the same security and protective 


features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘'$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUMN, Inc. 


PITTSBURGH, PA. 
CHICAGO PHILADELPHIA 
First National Bank Bldg. Real poets idg 
NEW YORK Kuhn, Fisher & Sa. Incorporated 


37 Wall Street 15 Congress Street 


INTERNATIONAL NICKEL—DU PONT POWDER Stocks 


BOUGHT AND SOLD 


S.H.P. PELL € CO. 


Tel. 7865-6-7-8-9 Hanover. 




















Members New York Stock Exchange. 
Dealers in Unlisted and Inactive Securities 


37 WALL ST., NEW YORK 





SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 


Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street. Boston, Mass White Building, Buffalo, N. Y. 


CLAUDE MEEKER 


Public Utility 
Properties 


EIGHT EAST BROAD 
Columbus, Ohio 














Kelsey, Brewer & Co. 


Grand Rapids, Mich. 
OF 


Michigan Trust Building 
OPERATORS 
Gas and Electric Properties 
SEND FOR DESCRIPTIVE CIRCULAR ON 


AMERICAN PUBLIC UTILITIES 


6% Cum. Preferred Stock 








This stock at present market price yields 7}2% 











Steam Railroad Bond 
Yielding 5.60% 


A pplication will be made to list on the New 
York $ 


Surplus earnings last year 


Stock Exchange. 
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MILLIONS IN THE LITTLE CIGARETTE. 

To what enormous business the manufacture of the 
little cigarette has grown in our country was never known 
before, until the old American Tobacco Co. was broken 
up and full statistics of its output of various tobacco 
roducts became available \ccording to these statistics, 
he Trust manufactured in the calendar year 1910, 6,928,- 
658,000 cigarettes, out of a total production of 9,254,351,722 

tes in that year. The output of the Trust was sold 
tor $34,587,637. Of that cigarette output of the Trust 


] 
i 
t 
t 


cigaret 


there was manufactured by what forms now the new 
American Tobacco Co., the Liggett & Myers Tobacco 
Co. and the P. Lorillard Co., in that year the following: 
Selling Price 
$14,492,649 
8,881,564 
11,213,444 


Cigarettes 
3,205,603,000 
2,404,206,000 
1,318,849,000 


6,928,658,000 $34,587,657 


American Tobacco Co 
Liggett & Myers... 
P. Lorillard 








As the average wholesale selling price of a cigarette 
appears to be one-half of a cent, and as the average 
retail price is over one cent, it will be seen that the re- 
tailers are making over 100 per cent., while the manu- 
facturer makes probably also 100 per cent, 

It is a business of phenomenal growth. Official sta- 
tistics secured from the internal revenue office show that 
the total output of cigarettes was in 


I gcd ait mioncninihoe es acted bape Wha adoe 3,041,573,668 
DE ‘nad saad ene en eedeedend ws ewes dade 5,402,336,113 
RE re ee Fs PO ee 9 254,351,722 
DE iceveerwedussmecntwia: Metateien 11,239,536,803 


\ccording to official statistics, the cigar output in the 
last ten years increased only 8% per cent., while that of 
the cigarette increased 370 per cent. In trade circles 
it is estimated that this year’s cigarette output will 
amount to a total of over 14,000,000,000. 

In view of the magnitude of the business and the big 
profits that are in it, it cannot cause surprise that the 
industry has attracted big capitalists, who have always 
an eye on lines in which there are millions. It has i1- 
duced men like D. G. Reid, H. C. Frick and others to 
form the Tobacco Products Company, which has re- 
cently been organized with a capitalization of $50,000,000, 
consisting of $20,000,000 7 per cent. preferred and $30,- 
000,000 common stock. The new company has acquired 
a few independent cigarette companies and intends to 
buy up as many more as it can get hold of. In the 
meantime, the men behind the Tobacco Products Co. 
are trying to create a wide market for their new stock, 
which at present is traded in in the outside market, the 
preferred being quoted at 107 and the common at 135 
bid and 150 asked. 

That the cigarette consumption has grown so enor- 
mously as above quoted, statistics show, while that of 
cigar manufacturing has increased very moderately, may 
be due to the growing nervousness of the human race. 
It may also be due to the increase in the cost of living. 
necessitating retrenchment in the expense for men who 
used to pay 10 cents for a cigar, but who can now get 
ten smokes out of a ten-cent package of cigarettes. 

Our financiers have found that there are millions in the 
little cigarette. The moralist and hygienist will undoubt- 
edly come to a different conclusion. To them the stupen- 


dous growth of cigarette consumption will probably 
appear as appalling and signifying degeneration of the 
human race. 


GREAT WESTERN OIL DEMANDS RETRACTION. 

A subscriber of The Financial World asked some time ago 
whether it would be wise for him to invest $75 out of $100 
which had taken him a long while to save, in the bonds of 
the Great Western Oil Refining & Pipe Line Company. He 
was told by the company that these bonds were just as safe 
as a savings bank account and that if he bought a $100 bond 
for $75 he would still have $25 left in the bank. 

We, of course, knowing the chronic habit of the Great 
Western Oil Refining & Pipe Line Company to seek more 
money, advised our subscriber that it would be much better 
if he left all his money in the bank, for it was better to have 
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$100 there as a nest egg than to have $25. We also toid 
him we felt quite certain that this $75 would prove just a 
unremunerative as his former small investment in the se- 
curities of this same company were he to buy the bond. 

We had something also to say about these new bonds of 
the company, in a recent issue of The Financial World. 

Now comes along the President of the company, like 
rhundering Jove, with fire in his eyes and steam in his nos- 
trils, demanding that we forthwith retract our statements 
in The Financial World, and write our subscriber to send 
him his $74. He says: 

We shall expect you to make public reparation in your 
paper, also to Mr. Rice for the wrong and injury done 
If you do not see fit to do so, we will be compelled to 
take the necessary steps to prosecute you and those con 
nected with your publication to the fullest extent of 
the law. 

Fortunately we are so accustomed to such outbursts of 
anger on the part of disappointed promoters that we have 
long since lost the sensation of trembling in our boots 
when we are thus threatened. 

Let the gentleman proceed. Civilization has not yet reached 
that point where laws are enacted to safeguard promoters 
from having their operations publicly reviewed when they 
are used to the detriment of the investing public. This gen- 
tleman will have to find this out, as other promoters have 
found out in the past, especially when they think they are 
going to stop The Financial World from expressing its 
candid opinion regarding their offerings. 


GOLDEN BRICKS FROM KANSAS CITY. 


Dividends running as high as 70 per cent. annually is a 
promise held out to prospective investors by The Meyenberg 
Terra Cotta and Brick Co., of Kansas City. The company 
is not lacking in modesty in arranging for its capital re- 
quirements. The company starts out with an issue of 
$7,500,000 eight per cent. preferred stock and $5,000,000 
common. The directors certainly have a generous idea of 
the enormous profits it is possible to make out of the 
lowly common clay brick, for they figure out net earnings 
equivalent to 70 per cent., or as much in one year as a 
savings bank can pay in 15 years. The comparison is quit 


-true, savings banks cannot pay that much, for they dea 


in substantial things; a promoter may say he can, for he 
figures on blue sky mostly, while rarely does he make good 
Sensible people will not become enthusiastic about 
the unusual proposition held out by the Kansas brick con- 
cern, nor will they take them seriously. ; 
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OSCAR TURNER DEFAULTS ON GUARANTEE. 

Going back to the early part of this year, March 23, to 
e exact, we are reminded by an article in The Financial 
World of the unusual promises made by Oscar Adams 
Turner for the Waldo Consolidated Gold Mines, for which 
he was busy at that time raising capital. 

Turner had organized the American Development Co., 
vhich was to act as the angel for the Waldo Consolidated 
Gold Mines and it was to issue collateral bonds, secured 
y shares in five mining companies. These companies were 
[he Waldo Consolidated Gold Mines Co., The United States 
Tungsten Corporation, the London Mountain Copper Co., the 
Ray Extension Copper Co. and the Goldfield Souvenir Mining 
Co. As a final bon mot a townsite, bearing the significant 
name of Wooleyport, Ore., was added. 

Into the grab bag the Waldo stockholders were given 
in opportunity to dip their hands and take out a $1,000 
ollateral bond, 1,000 shares of Development Co. stock and 
500 shares in the townsite company, all for only $250 in cash. 

Turner also guaranteed personally the payment from Feb- 
ruary, 1911, for five years, of the dividend on the preferred 
stock of the Waldo Consolidated Gold Mines Co. 

Early in 1912, Turner was rich in promises. Nothing es- 
-aped his attention if it could be depended upon to raise 
-apital. When it came to fulfil these promises there was a 
lifferent story to tell, but in the telling of it Turner is ap- 
propriately speechless and it is left for us to relate it. Suf- 
‘e to say here, Turner’s promotion turned out exactly as 
e predicted. 

Dividends on the preferred stock of the Waldo company 
re long overdue and the stockholders, when they appeal to 
Oscar Adams Turner to fulfil his guarantee, cannot get a 
yord out of him. He is as silent as a sphinx. The bond 
upon of the American Development Co., due Sept. 15, 1912, 
ame back unpaid on account of failure by the company to 
leposit funds for the The 
the Delaware Corporation Co., of Wilmémgton, Del., thought 
hey would suggest to the bondholders that they redeposit 
heir Oct. 1 coupon, saying that Mr. Turner had promised 
to have them paid on that date. That date has also passed, 
but there was no money on hand to pay the overdue inter- 


payment of interest. trustees, 


t and now the holders of the collateral bonds have no 
ther recourse left than to foreclose upon their lien con- 
sting of securities worth no more than the bond and 


hat that is worth is already known. 
Turner promoted Ely Central, also the Night Hawk Lake 


\line, both of which proved fiascos as big as have now 
is Waldo and his American Development Co. 
DETROIT UNITED CO.’S PROGRESS. 
This traction company, which serves Detroit and its 


uburban territory, is a steadily growing proposition. In 
he first nine months of 1912 its net earnings after fixed 
harges and taxes, amounted to $1,535,137, against $1,282,- 
the nine months of 191l—an 

As the total outstanding stock is only $12,500,- 


71 in same increase of 
252,766. 
10, on which 5 per cent., or $625,000, is now paid, over 
per cent. on the stock has earned in the 
ine months. Earnings on the same for the entire year 
ay, therefore, exceed 16 per cent. What the 
sition of both the bonds and shares, however, is the 
incertainty about the extension of the franchises. The 
rst consolidated 4% per cent. bonds are selling around 
5% and the shares, on which 5 per cent. is paid, around 
6. Both issues will see higher prices when once the 
uestion of extension of the franchises is definitely and 
itisfactorily settled. 


been first 


hurts 


UNDERWOOD TYPEWRITER DIVIDEND HOPES. 
It is reported that this year will show earnings of about 
51,800,000, against $1,277,000 in 1911. In that case there 
ould remain, after payment of the 7 per cent. dividend on 
e $5,000,000 preferred stock, $1,450,000 or over 15 per cent. 
or the $8,500,000 common stock, on which at present 4 per 
ent. is being paid. An increase in this dividend to 6 per 
nt. is predicted. As the stock is already selling con- 
derably above par, the price certainly has already dis- 
ounted a good dividend increase. 
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PROBING COLUMBIA REAL ESTATE FAILURE. 

It is reported by the New York newspapers that the 
Inspectors’ Division of the Post Office Department is dig- 
ging deeply into tl yperations of the Columbia Real 
| ite ( npan S months ago, and 
\ it wrecked the New York Mortgage Company, and 
the Industrial Savings & Loan Association. 

The President the Columbia Real Estate Company, 
Mr. Knox, was al pI nt the New York Mortgage 
Company, and Sec1 ) t [Industrial Savings & 
Loan \ssociatio The bus ss the three concerns 
was so closely interwov hat difficulties of the one 

paired the standing and the ncial condition of the 
cther two. The Columbia Real Estate Co. succeeded in 
selling, through ( ular matter sent 
through the mai nearly $1,000,000 worth of bonds, 

nong small inv 

Pestoffice ins ily checking up the 
promises and S printed matter, and 
comparing them w the facts veloped by the receiver- 

to determi! vhether tl mails have been used 
to further a fraud S uld their investigations establish 
that a fraud has |, then those responsible 
will be indicted and mp 1 to stand trial 
CHICAGO & ALTON DEFICITS. 

This railroad « nues t a very poor account of 
itself. The fiscal ! 0, 1911, showed a 
eficit of $250,006 { hich ended June 30, 
1912, showed anot and la t, and the new fiscal 
year ( S results. The 

quarter ended th a « se of about $119,000 in 
net. The new 1 I nion Pacific, now in 


control, intends t pend on t Iton will not make 
selves felt I ilitation of the 
railroad, which was m« lessly run down by the former 
iweme! years. There is 
n hing attrac ¢ Of the railroad’s securi- 
ties the 3 per cent. first ! ls, selling at around 
65. are the onl) tively attractive 
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rig en te al Rouen ae SOS HMI TNE he 

Cleveland, O., are offering $200,000 

nnd pee Ore., 4 per cent. gold water “ 

yonds at a price to net about S f F M B d 

4.33 oer cent. The assessed valuation 

of the city for 1 912 ‘\s $296,199,230, a e irst ortgage on $s 

rhile he esti ¢ > "es , ¢ ¢ 

while the estimated real estate value To Net 54% to 6% 


is placed at $440,000,000. The net debt 
is $17,210,670. This debt includes $12,- 
790,554 street and sewer bonds which 





are supposed to be paid from special |= 
assessments. The city also owns mu- [= 
nicipal property, including water |= 


works, officially valued at $17,122,000. [= 


The bonds mature in 1937. 


APPRECIATION, 
The Financial World I assure you 
has been quite a_ benefit to me. I 
much admire (as did my husband) your 
courage and grit in exposing wrong. 
I always looked forward to Monday 


A WOMAN'S and other s‘a-es. 





when it made itS appearance at my 
home, 
Please accept my best wishes for 


your continued success, and I shall al- 
ways speak a good word for you, and 
may be the means of inducing some one 


to subscribe. 
MRS. M. E. TAGGART. 








APPRECIATION, = 

I want to thank you for your prompt : 
answers to my questions for informa- 
tion, and as long as I am here you 
can count on me as being one of your 
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$1,000 and $5,000, secured by absolute, direct first liens on the high- : 
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We have sold Bonds of this tvpe and First Mortgage Loans for 30 years, and in all this 
time no investor has ever lost a dollar of principal or interest on any security purchased of us. 


Thes: Bonds are readily convertible into cash, since it is and has 
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quested, at par and accrued interest, less only the handling charge of 1¢: 


Write for the Investors’ Magazine, which we publish twice a month 
in the interests of conservative investors, and for Circular No. 14. 
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permanent subscribers. Wishing you 
abundant success, I remain, 








WM. J. EVANS. 





WHITENING TROWBRIDGE & NIVER. 
A Magazine Writer Liberally Applies a White Wash 
Brush to Operations of These Bankers. 

In the Review of Reviews Agnes C. Laut, writing on 
how “Irrigation Is Making Good,” comes to the defence 
of the Trowbridge & Niver Co., and this inspires in us 
a wonder as to whence comes the writer’s inspiration to 
back up her efforts to give this concern a clean bill of 
health. In her introductory remarks she starts out by 
saying: 

The easterner knows that securities of all kinds, includ- 
ing irrigation bonds, were hard hit by the panic of 1907, 
and harder hit by failure of a great banking house in Chi- 
cago which made a specialty of irrigation bonds. Failure 
of that house was in no wise its own fault, but solely ow- 
ing to the market being hurt by the speculative “wild 
catter.” 

What the writer wanted to bring out was the claim 
that Trowbridge & Niver Co. were unable to complete 
the financing for their multitudinous irrigation projects 
by reason of the opposition from eastern bankers. These 
latter let it be known to those whose ears they could 
reach that it would be very wise indeed to search deeply 
into irrigation bonds, otherwise they would live to regret 
venturing into this domain of investments. 

The efforts of Agnes C. Laut to vindicate this 
“oreat Chicago banking house” from practising decep- 
tion upon investors may be explained away only by her 
utter ignorance of actual conditions. If there was one 
institution in this country responsible for the bottom 
dropping out of the irrigation bond market it was this 
self-same banking house. A close study of the methods 
this concern employed to boom these securities and the 
way they went about in financing its irrigation projects 
would have quickly convinced any authority except a 
prejudiced one that the fault lay squarely upon the door- 


step of this firm. 

When failure came to this concern, which 
would have been the case even in a period of prosper- 
ity, for it was operating on unsound lines, the actual condi- 
tions revealed proved that it was the biggest “wild catter” 
of any one of those engaged in exploiting irrigation enter- 
prises. The concern’s downfall proved beyond perad- 
venture that its whole desire was to sell bonds, leaving 
“the devil take the hindermost” after the house was fin- 
with its financing. That was evident with the 
Canyon Canal Company, whose sellers were compelled 
to sue the concern to make it live up to its contractual 


anyhow 


ished 


obligations 

But if there is one single instance wherein there can 
it is to be found in the case of the 
Co, of whose bonds more 
We know 


be no room for doubt, 


Big Lost River Irrigation 


than $1,000,000 were sold to investors at par. 


as an actual fact that these bonds did not cost Trow- 
bridge & Niver more than 60 at the utmost and pos- 
sibly less. Any banking house which will undertake to 
sell a security for $100 that cost $40 less cannot be con- 
sidered by any stretch of imagination as in the rank o/ 
conservative institutions. 

Nor will all the whitewash that may be applied oblit- 
erate the recklessness with which this concern carried 
on its operation and deception. It is true irrigation is 
making good. This cannot help but be so. Fundamental- 
ly, irrigation has become necessary to the nation’s growth, 
but henceforth wild catters like Trowbridge & Niver must 
be kept from any participation in its development; other- 
wise irrigation will again receive a shock which will only 
again impair the confidence of investors. 


AMERICAN OIL, AND BALKAN WAR. 

The war in the Balkans, instead of affecting adverse- 
ly the export business of the Standard Oil Company and 
other oil companies, has put an unprecedented demand 
for oil on the American market. There are many oil 
wells in the Balkan states, but these are now closed 
down, practically all the workmen having gone to war. 
Consequently, the European markets which the Balkan 
companies suppled have now turned to America for oil, 
and all the Standard companies, especially the subsidi- 
aries of the Standard Oil of New Jersey, are flooded with 
orders. Companies operating in the southern territory 
are equally pressed with the additional business. Should 
any of the oil well machinery in the Balkans territory 
have been destroyed or damaged, as is altogether prob- 
able, the American market will probably be called on for 
many months to care for the overflow business from 
foreign buyers. 

Auto owners are wont to accuse the oil producers of 
increasing prices of gasoline arbitrarily, and that such 
increases are not justifiable. Few people stop to con- 
sider, however, that the bulk of the gasoline comes from 
the high-grade oils produced in the limited Pennsylvania 
field, and that the hunt is constantly going on for bet- 
ter grades of oil which produce liberally .of gasoline. 
The high-grade Pennsylvania_“white” oil-gives a yield 
of 20 per cent. gasoline, but Southern California, Mexi- 
can and South American oils have only 4 to 8 per cent 
of gasoline content. It is this small supply on which 


7 


the auto-using world is drawing, and the price has in- 


_ywanced so steadily and rapidly in the last two years be- 


cause the supply has increased very fittle, while the 
demand has more than doubled. The discoverers of 
the next oil fields to be opened up which show a high 
percentage of gasoline will have their fortunes made in- 


stanter. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 
The opinions expressed on the different railroad 


nd industrial securities embraced in this department 
ire based on conditions prevailing prior to November 
8, the time of going to press. 





WALL STREET INCLINED TO BE CHEERFUL. 

The interpretation placed by Wall street on the result 
f the sweeping Democratic victory in the national con- 
test was at first a favorable one, though later some ob- 
ervers were inclined to the opinion that more or less 
listurbance might later on ensue. The majority opinion 
eemed, however, to adopt the optimistic views of those 
arge capitalists, business men and railroad executives 
vho expressed themselves as satisfied that the country 
ould pass through the expected period of tariff changes 
vithout serious trouble. At any rate, the market on the 
lay following the election surprised speculators by ad- 
vancing rapidly on very heavy dealings. This was due, 
perhaps, more than anything else to the fact that the 
market had been previously heavily oversold and that 
peculators for the fall hastened to buy in their outstand- 
ng commitments when they saw the real situation. This 

sulted in weakening the technical position somewhat 
ecause, however well satisfied the large banking inter- 
sts may affect to be, there has followed no general buy- 
ng of stocks by the outside public and the market at the 
resent writing presents the same professional aspect 

had worn so long prior to Nov. 5. ; 

Aside from the one uncertain factor of the effect of 
tariff agitation, conditions would seem to warrant fully 
the more optimistic attitude large interests are assuming 
is to the future. Our harvests are all they have promised 

» be, general business is active, labor is well employed 
ind we may confidently count on the near approach of an 
asier condition in the money market, while the European 

ymplications are not now considered serious. The Pres- 
lent-elect has given out a cautious statement intended to 

assure the business interests that his Administration 
es not intend to run amuck, though it is apparent that 
is inclination is, backed by advice of those nearest to 

im, to call an extra session of Congress in March next 
nd take up the tariff reform programme his party is 

ymmitted to. 

It is altogether too early for the unprejudiced observer 

declare that the country will view this programme with 

ilmness and as a matter that will have no bearing, one 
way or the other, on the delicately adjusted business fab- 
ric of the country. The most that can be said is that the 
luture is uncertain, with hopefulness characterizing the 
ttitude of the majority of the people. Our great agri- 

ultural yields must make for industrial activity for a 

nsiderable period and our export trade build up credits 

hich eventually will place us at a great advantage as a 
reditor nation with all the nations of the earth, especially 

urope. Security values are already well up toward the 
igh levels of the year, however, and speculators and 

vestors may conclude that for some little time at least 
ere will be two sides to the situation. 


THE SITUATION ON FRIDAY. 
The market was more or less unsettled during most of 
e session. The opening prices were below the level of 
e day before, in response to a heavy market for Amer- 
ins in London. All European markets were nervous or 
eak and there was some fairly heavy offerings of Amer- 
an shares by arbitrage brokers when the New York mar- 
A few specialties like Nationa] Biscuit, West- 
rn Maryland, Westinghouse and the like we1e weak on 
cht offerings. The speculative antics were renewed in 
hino Copper, but distrust, rather than bullishness was 
nspired by the rise. U. S. Steel seemed also without 
ipport. The Copper Producers’ Association’s statement 


t opened. 
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for the month of October indicated a heavy curtailment 
in the buying of the metal and the supplies on hand in- 
creased 40 per cent. in September and October and ex- 
ports for the latter month were the smallest of the year. 
The surplus supply of copper increased nearly 14,000,000 


pounds. The market closed heavy. 





THE RAILROADS 


BURLINGTON. 

Notwithstanding the fact that the gross earnings of 
the Burlington which were $86,723,067 for the fiscal year 
ended June 30, 1912, show a falling off of over $1,400,000 
from the previous year, and the net earnings of $14,106,- 
753, $2,737,000 less, there still remained over $5,200,000 
surplus in excess of dividends, which required $8,867,128 
in all. There was earned for the stock over 15 per cent. 
Of the earnings in excess of dividend requirements, 
$3,944,216 were set aside for betterments, and there was 
then left $1,295,409 to add to the surplus account. 





CHESAPEAKE & OHIO. 

While the first quarter of the current fiscal year has 
brought an increase of $261,624 in gross, the net for that 
period decreased $116,516. This poor result is attributed 
to the recent strike. Better earnings ought now to be 
shown. Not until a decided improvement sets in can a 
better market for the stock be expected. 


CHICAGO GREAT WESTERN. 

At present it looks as if the improvement in earnings 
has more to do ‘with the better sentiment for this rail- 
road’s securities than the talk of an acquisition of the 
property by the Grand Trunk. In the first quarter the 
surplus after charges was $427,816, which is equal to a 
little over one per cent. on the $41,000,000 preferred 
shares. At this rate, more than the 4 per cent. dividend on 
the preferred stock will probably be earned. In view of 
the good physical condition of the property and the ex- 
cellent crops in the territory, the current year may bring 
a turn for the better in the affairs of the railroad. 


MISSOURI, KANSAS & TEXAS. 
So far this railroad has shown very encouraging re- 
increase in net in the 
This points to a sub- 


sults in the new fiscal year. The 
first quarter was over $700,000. 

stantial surplus after payment of the 4 per cent. dividend 
on the preferred stock, on which in the last fiscal year 
only a little over $120,000 was earned, although the full 
The big 


4 per cent., amounting to $520,000, was paid. 


crops have made possible a speedy recovery for this 
important Southwestern railroad. The improved earn- 
ings, owing to general market conditions have so far 


found small reflection in the price of the shares. Their 
speculative position has not yet overcome the extremely 


poor results of the last fiscal year. 


MISSOURI PACIFIC. 

On its face this railroad’s statement of earnings in the 
first quarter of the new fiscal year looks fine, as it shows 
an increase of $1,694,505 in net after charges, but this 
previous one, in which 

The actual surplus for 


statement compares with the 


there was a deficit of $1,412,248. 
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the $82,702,000 stock was only $282,317, which is equal to 
a little over one-fourth of 1 per cent. on the shares. The 
statement for September shows a surplus of only $8,000 
for the stock. This shows that the present price of the 
stock is kept up more by hopes and wishes than by actual 
earnings. The prospects for the railroad are certainly 
better than they have ever been in the last few years, but 
they are far from encouraging hopes for a dividend for 
years to come 
PENNSYLVANIA. 

Chis continuing to show 
creases in net earnings. They were $4,687,072 larger in 
the first three-quarters of this calendar year than in the 


system is substantial in- 


same period of 1911. This increase is equal to more than 
1 per cent. on the stock and indicates over 10 per cent. 
This showing fur- 


stock as a semi- 


earned on same for the entire year. 
ther strengthens the position of the 
investment. 
READING. 

The first quarter of this fiscal year has brought to the 
Reading the largest surplus in its history. It amounts, 
after fixed charges, to $3,804,727, an increase of $2,749,- 
990, or over 250 per cent. This quarter’s gain is equal 
to 3.93 per cent. on the $70,000,000 common stock. At 
this rate the Reading ought to earn over 15 per cent. on 
this stock this year, and be able to increase its dividend. 
The Supreme Court will soon hand down its decision in 
It remains to be seen what 


this will mean for the Reading. 


ROCK ISLAND. 


The shares of the Rock Island, formerly among the 
most active rails, have for months remained negligible 
propositions. Hopes of a dividend on the preferred stock 


seems to have been abandoned in speculative circles. 
While the first quarter of the fiscal year shows a good 
net—nearly $1,000,000—this took 


August, while September turned out 


increase in increase 
place in July and 
a disappointment, as it brought an increase in net of less 
than $9,000. Whatever better earnings this year may 
bring they will have to be used for up-keep, which has 
been neglected in the last few years. 





THE INDUSTRIALS 





BUTTERICK. 

This stock has gone down to 303 on limited liquida- 
tion. Hold- 
ers evidently have become afraid that the sharp decline 
in the earnings of Everybody’s Magazine, which the But- 
terick Co. stock ownership, will endanger 
the 3 per cent. dividend paid by the Butterick Co. This 
company will find that an investment in muckraking does 


It looks as if the price might go still lower. 


controls by 


not pay. 
CORN PRODUCTS. 
There was no real basis for the recent advances in the 
They were due to pool opera- 
fiscal 


shares of this company. 
tions. It is asserted that the 
year, which will close Feb. 28, 1913, will not show any 
improvement over The company 
has trouble to earn a little more than its present 5 per 
It is a greatly over- 


earnings for this 


those of last year. 
cent. dividend on its preferred stock. 


capitalized concern and it will require years of good 


business to get the water out of its capitalization. 


GOODRICH. 

The common stock of the B. F. Goodrich Co. has 
dropped back to near 70, its lowest quotation after strik- 
ing a price of 86'4 last May. Frantic efforts have been 
made in the last few months to distribute the stock of 
The prediction of enor- 
Even 


this over-capitalized concern. 
mous profits has failed to lure people into the stock. 
most sanguine speculators have of late evidenced a de- 
cided horror of “water.” The Goodrich Co. is capitalize? 
with $30,000,000 7 per cent. preferred and $60,000,000 com 
Back of the latter is mostly “good will.” 


mon stock. 
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CONCLUSIVE 


proof of the value of stocks and 
bonds should be demanded by the 
investor who would be careful. A 
balance sheet and income account 
of a company tell the story of its 
actual condition. Our booklet, 
Judging Securities 
written by our Statistical Depart- 
ment, tells how to get at valuable 
facts and figures contained in an 
income account or balance sheet. 


Sent to investors on request. 
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FEDERAL MINING & SMELTING. 

The report for the fiscal year ended August 31, 19! 
shows a substantial decrease. The earnings amounted 
7.46 per cent. on the $12,000,000 preferred stock, on whic! 
the dividend was reduced from 7 per cent. to 6 per cent 
March, against 10.34 per cent. in the preceding year. 1 
the preferred stock is selling around 46 is due to th: 
certainty about the future. In the annual report the presid 
of the company says frankly that the necessity to ol 
new properties, if the company is to maintain its « 
mercial life, has become more and more evident every 
The company has an option on a group of mining clai! 
but development work in them has not yet progressed su 
ciently to warrant an opinion on the outcome. The sh 
at present are extremely speculative. 


LIGGETT & MYERS TOBACCO. 

The great activity in the shares of this company, 
well as in those of the other tobacco concerns which 
were part of the Tobacco Trust, are interpreted by n 
as meaning efforts to unload stock at high prices. It 
believed the big speculators in tobacco shares will t 
to the stock of the new Tobacco Products Co., in wl 
D. G. Reid, H. C. Frick, John D. Ryan and other 
stock operators are interested, as they expect that th 
capitalists able to better market 
these stocks than the one now enjoyed by the shares 


will be create a 


the former parts of the Tobacco Trust. 


NORTH BUTTE. 

Early in October this stock, for which the Boston St 
Exchange is the principal market, was bulled up from 
to near 40, on reports put into circulation that new 
veins had been discovered. 


have been the same speculative efforts which in 1907 put 
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up to 120, from which it collapsed to 30, and in 1910 
18. Every time a copper boom is started, new discover- 
used as the propelling 
‘ e. These “discoveries” usually disappear when the boom 
er. That the Boston public, of which many still cling 
pper speculation, did not catch on this time shows only 
learned a deal in the 
They have paid heavily for their experi- 


of rich ore are invented and 


ab AEN yf te 


credulous have great 


also have profited by it. 


SLOSS-SHEFFIELD. 

s company closed its last fiscal year, which ended Nov. 
1911, with a deficit of $64,351 after payment of the regular 
The fiscal year about to 
will, it is expected, scarcely show better results. Not 
than the full preferred dividend earned is expected. 
ess would have been better but a shortage of cars to 


rred dividend of 7 per cent. 


the output has largely handicapped the company in 
The 


mmon stock around 58 looks rather high, as a 


ing from the improvement in market conditions. 
of the ce 
the common stock dividend at an early date 


ption of 


rdly be expected 


WESTERN UNION. 

it is really true, as claimed, that the new 
nt of the Telegraph Co 

1 to from 3 per 
cent. until a surplus of at least $22,000,000 is accu- 
then it will require at least three 
1 this goal. The surplus at present probably does 
exceed $15,000,000. 


manage- 


Western Union does not 


increase the dividend cent. to 5 


ne 


lated, years to 
ec} 
The surplus, after paying the 3 
cent. dividend in the last three years, 
s: 1909, $2,875,421; 1910, $2,597,374, and in 
63. That of 1912 will probably be 

It will therefore take until 1915 to build up a sur- 
of around $22,000,000 


was as fol- 
1911, $2,- 
$2,506,- 


around 


This is a long time and many 


rs may happen meanwhile. All this has taken a 


deal of the speculative energy out of the stock. 


VALUE OF ST. LOUIS SOUTHWESTERN. 


fr. Edwin Gould, chairman of the Board of Directors 
this railroad, in reply to an inquiry whether the road 
s been sold, declared that while it will in all probability 
bsorbed some day by one of the big railroad sys- 
s of the Southwest, control of it could not be bought 
This 
Gould is placing a value on the securities that is 
For a 


1e present low prices of its securities. shows 


nsiderably above present quotations. railroad 
ch pays 5 per cent. on its preferred stock and is liable 


stock, 


That these shares don’t 


rn over 4 per cent. on its common presene 


stocks look low. 
market 
he distrust of the Goulds. 


s of these 


y a better 


at higher prices is probably due 
The St. Louis Southwest- 
which for the first quarter of this new fiscal year 
rts further big increases in net, has, however, always 
an exception among the Gould lines. 


HOT FIGHT ON OVER A BIG LEAD CO. 
Robert Holmes, 
the securities, against the 
officers and directors of the Doe Lead Co., 
Joseph Lead Co., and the 


fight who him- 


has been started by 
owns nearly $1,000,000 in 


sent Run 


h controls in turn the St 


Bonne Terre Railroad. These lead com- 


SSissippi & 


ies are the largest operating in the lead district in 


souri, and the contest, therefore, is attracting un- 


interest iether the struggle which Mr olmes 
t t. Whetl t t l hich Mr. Hol 


started will result in forcing a change in the man- 
nt will only be known when the annual meeting is 


This is called for Saturday, Nov. 9, in St. Louis. 
Run Lead Co. is $1,000,000; the 


rer ympanies is $33,000,000, 


capital of the Doe 
ned capital of the three 
| together they control more than 30,000 acres of lead 
employment to hundreds of persons. 


Mr. 


Jones and his fellow officers and di- 


and give 


half the charges are true which Holmes makes 
nst Dwight A. 
irs, then it 
F nt took place from bottom to top. 


e officers voted 


time that a change of 
Holmes says that 
salaries far in ex- 


is high manage- 


have themselves 


ne 
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value of their services, these emoluments 


aggregating in three years over $569,000; that they main- 


cess of the 


tain themselves in a handsome mansion, paid for out of 


the company’s treasury; that they are guilty of nepotism, 


that is, in keeping their near relations well fed out of 
the company’s earnings; that they have increased the 
outstanding obligations without bringing increased equi- 


last, that under another and 
less antiquated management the properties could be op- 
erated at an annual saving of more than $500,000. 

limes has embodied in a lengthy 
them to 


ties to the companies, and 


letter to the stockholders, in which he invites 
send him their proxies to vote for the ousting of those 
Mr. Holmes 


which are serious. 


now in control. They should be ousted, if 


can establish the truth of his charges 
THE TEXT BOOK’S GOOD THING. 
The Victor Typewriting Co. Which It Has Acquired 
Never in a Flourishing Condition. 
y The Financial World 
International Text 
acquired a remarkably 


From an investigation made by 


nothing is revealed to show that the 
B yk Lo. of 
corporation through the purchase of the Victor 


Scranton, Pa., has 


Typewriter Co. In a circular issued by this company in 
its efforts to form another link in its long chain of 
capital increases, it was stated that $1,000,000 of new 
Textbook stock was rized t acquire control of the 


Victor Typewriter ( and would be sold to its stock- 
holders at $140 a shat What stock the stockholders 
did not take will be offered in turn to the public at $150 
a share. 

The Victor Typewriter Co. has an authorized capital 
of $750,000, of which 2,265 shares of a par value of $100 a 
share have been issued we u rstand it. Robert J. 
Edwards is the president and principal stockholder. The 
company is the successor of the Franklin Typewriter Co. 
But what the company has earned if anything is vital 

1 ation that is 1 ib] 

That the company w not always flush with money 
although it claimed to have a contract with the Inter- 
national Text |] ( which its president valued at 
$850,000, -is shown in the nun small judgments 
v creditors had secured against but which are now 


satisfied. On March 8, 1911, the Library Bureau obtained 
n January 17, 1911, Carl F. Baker 


a lgment for $81 

a judgment for $46. On April 4, 1912, The Patterson 
Press obtained a judgment for $487 which was satisfied 
on April 9, 1912, and another judgment was found against 
it for $182 in favor of the Central Bureau of Engraving 


on April 11, 1912, and was satisfied on April 25, 1912. 
w reared $1,000,000 more 
the company $1,400,- 


On that sort of structure is no 
capital and sold at a premium to net 
000. 
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WHAT ONE “GOBBO” THINKS OF LAWSON. 

While our immaculate reformer, Thomas W. Lawson, is 
entertaining the public through Everybody’s Magazine with 
his views on how to crush the gambling Stock Exchanges, 
and put down the high cost of living, it might prove inter- 
esting to those who know Lawson as a stock-market manipu- 
lator, to read how he is regarded by one of the human pack 


whom he called gobbos. This gentleman has this to say: 


Some time ago we had some pleasant correspondence re- 
garding the infamous Thomas Reinhardt, and picking up 
your issue this morning of the 19th inst. 1 observe the cap- 
tion, “Caretaker for a Tomb.” 

Your article referring in most melancholy terms to those 
who were tempted to eat of the “forbidden fruit,” Trinity, 
and who are now lamenting their unwisdom, offers another 
illustration for the discontent of human nature in these 
days and for the soul-piercing cry to heaven for vengeance. 
Is it conceivable, Mr. Guenther, that these outrages can go 
on indefinitely whilst those responsible live without the 
slightest fear of molestation? Here is a man, a wolf in the 
human specie, who but a few years ago proclaimed from 
one end of the land to the other that he had found a property 
of fabulous wealth, and to those who might “touch” of it 
would not taste poverty forever. “Eye had not seen, ear 
had not heard, nor had it entered into the heart of man to 
conceive the wealth and happiness which I have in store 
for you.” To the thrifty and the poor, to the widow and 
the orphan, to all who might have the slightest reserve he 
unfolded the discerner’s dream; and poor, weak human na- 
ture, reading, sees the one goal of its toil, stretches forth 
its hopeful hand and plucks the illusive fruit. 

He thinks he has been served well and goes his way await- 
ing the time when his fondest hopes shall be realized. The 
few hard-earned dollars, the result of his years’ labors, are 
now sunk into the keeping of the Great Benefactor; the widow 
has parted with her mite and the orphan has withdrawn the 
last cent from the dead man’s hand. 

Robbed of the higher ideals that once nourished his soul 
and caused him to walk with head erect, a faithful and law- 
abiding citizen of the land, he now becomes a disbeliever 
in human nature, if not a stunted enemy of society. By that 
one man’s act is produced a thousand, nay, more, innocent 
victims of his perfidy, and the awful nightmare of “man’s 
inhumanity to man” lingers upon their fevered brow whilst 
they turn hither and thither looking for consolation and 
redress. Is there no remedy? Can this arch-fiend who has 
sold to this down-trodden people the product of a poor mine 
parade through the world and enjoy all the luxuries that 
his ill-gotten wealth might purchase, surrounding himself 
with all the pomp and grandeur that his miserable heart 
might crave whilst his thousand victims languish and die in 
the desert? And they call this a successful man! God save 
the mark. This a brilliant career? The writer is no Social- 
ist, be assured, and condemns their doctrines as wholly falla- 
cious and delirious, but still, he is not so puny-minded as 
to be blind to the results that must come from such mon- 
strous treatment as this “man from Boston” is capable of. 

Much of what the writer says about men turning to 
Socialism and anarchy after having been deceived, and 
who have lost their money by accepting as gospel the 
promises of promoters who were only after their money, 


is the truth. 


STATUS OF THE McHENRY DISTILLING CO. 

Up to the present time nothing has developed not al- 
ready known, to explain the cause of the Rohr-McHenry 
Distilling Company’s financial difficulties. From a Scran- 
ton, Pa., banker, whose institution has had dealings with 
this company, we learn that in his opinion the fire the 
company suffered a short while ago has had something 
to do with its troubles, as ever since the fire the company 
has been short of working capital. The illness of Con- 
gressman McHenry, the president of the company, who 
is now in a sanitarium, has also been a severe blow. 

The Scranton Times, in commenting upon the embar- 
rassment of the Rohr-Henry Distilling Company, gives 
its liabilities at $780,000 and assets of practically $1,000,- 
000. If that represents the actual financial condition of the 
company, then the preferred stockholders of the McHenry 
Distilling Co. should lose nothing. 

We understand from Hawley & Alford, the bankers 
who recently placed a block of the preferred stock of the 
McHenry Distilling Co., that they have employed Hays, 
Hershfield & Wolf, New York attorneys, to look after the 
interest of themselves and their clients, who purchased the 


stock through them. 
Mr. Hawley, when interviewed, asserted his confident 


belief that it would only prove a question of time when 
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the equities of the McHenry Distilling Co. in the Rohr 
McHenry Co. will work out so that each of the preferred 
stockholders will be protected to the extent of every do! 
lar invested in the stock, as the financial statement on 
which this company’s preferred stock issue was based and 
sold, indicated a sound financial condition. 

The impression created that the Rohr-McHenry Dis 
tilling Co. is in bankruptcy as the newspaper stated, is 
not true. The present proceedings against the company is 
a proceeding in equity in the United States Court, started 
by three creditors to prevent the assets being wasted. 
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THE PRESENT PUBLIC UTILITY SITUATION. 
-apid Growth of Electric and Hydro-electric Systems 
and Consolidations—One Striking Phase of It. 
By J, M, C, Hampson, 
n the last eighteen months or two years, a tremendous 
ume of securities and stock offerings of public utility 
porations of all kinds has been offered to and absorbed 
the public. In particular is this true of electrical 
lertakings. In fact it is perfectly safe to say that con- 
rably over $2,000,000,000 is now invested in one way 
another in the lighting and power development of an 
trical character in the United States. It is only 
thin the last two or three months of a period covering 
past three years that there has been any let-up in the 
put of new issues. 
ome effort will be made here to bring out tersely and 
irly some striking phases in the present situation. 

n 1909 Mr. Vanderlip, president of the National City 
nk of New York, speaking of the then conditions and 
fulure in so far as electrical securities were con 

ned, said: 
[he eleven or twelve hundred million dollars which are 
day invested in electric lighting and power plants form 
investment that is divided between some eight or ten 
susand separate companies. That in itself is one of 
important reasons why we have hitherto found such 
omparatively small number of electric light securities 
the bond lists of the great stock exchanves. The aver- 
e cost per plant, as given in the census report, was 
ut $140,000 in 1902; in 1907 the average cost per plant 
s a little over $200,000. We had then a situation in 
ich there was a great number of small individual plants 
related in management or incorporate im organization. 
Given intelligent technical management, conservative 
‘ounting that embraces ample charges for renewals and 
preciation, fair rates that do not offer a field for legis- 
tive attack, I see no reason why sums in the most ampie 
ply should not be found to absorb all the securities 
this kind that it is necessary to create. If, added to 
s, there are corporate combinations, which are made 
the purpose of taking advantage of legitimate econo- 
s, and not for raising rates, combinations that will re- 
lt in single issues of large volumes so as te give the 
estor marketability as well as security, then funds 
uld be had for electric development, not only in ample 
ply, but at a moderate rate of interest. 
Since Mr. Vanderlip uttered these words there has 
n an additional investment of rather over $900,000,000, 
| in proportion as this great sum of money has been 
forth, just so has the tendency been to decrease the 
iber of small plants, consolidate them into large ones 
make them part of systems and increase the cost per 
nt. 
Now the first striking phase of this tendency will be 
ind in the fact that there exists at this time a com- 
ratively limited number of systems or parent organi- 
ions whose operations cover practically the entire 
ted States. 
These systems are themselves related, to a more or 
s degree, by a plan of interlocking directorates or in- 
rchangeable officials. They are, however, not all so 
ntified. It must also be made clear that some of these 
tems are merely one of control and finance, certaia 
lers are merely operating organizations, while the re- 
1inder are both. 
There is also one great system which may be termed 
“Trust” of the electrical industry which operates and 
inces plants as units. 
\ few lines on this in so far as it relates to the cen- 
ization of hydro-electric systems will be best illus- 
ed by quoting Mr. Henry S. Graves, Chief of the 
ted States Forest Service. Discussing the present 
lation he says: 


The monopolistic tendencies of the hydro-electric 
ver companies through interlocked directorates and 
ociated or subsidiary companies have been made evi- 
nt in recent vears. 
There are, roughly, twelve million horsepower capable 
hydro-electric development in the national forests. 
»bably half of this amount is now under complete con- 
| of the United States. That half will have a maximum 
‘ue, when marketable, of at least six hundred million 
lars. The net result of legislation like that proposed 
the Senate, as to agricultural lands which control these 
ter powers would be virtually an absolute grant of 
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such powers to corporate ownership. To the extent to 


which the public ownership of water powers in the na- 
tional forests is impaired by such grants, private monopoly 
of power will be strengthened. The ability of the Gov- 


ernment to regulate or control such monopoly by owner- 


ship of the natural resources used will be correspondingly 
reduced. In many instances the wholesale segregation 
of agricultural lands now proposed would accomplish in- 
directly what the House of Representatives refused by 
a decisive vote to permit directly, when it rejected a bill 
to grant national forest lands to the Hydro-Electric Com- 
pany of California last winter. H. R. 12572. 

the amount of water, not 
the. elec- 
investor 


And there is the final phase; 
for power purposes, appearing in so many of 
trical flotations of the day. This 
very deeply, because—and it bears very closely on the 
yrities of the elec- 


concerns the 


matter—let is be observed that the auth: 


trical world are by no means at one as to the paramount 


value of enormous centralized power plants. 

Successful management of the big companies is a sine 
qua non. It rightly brings confidence and a following, 
but prestige must not use its powers to overdo the thing 
in the promiscuous issuance of either stocks or bonds. 


This is somewhat the danger of the present situation. It 
would then seem builders 
and promoters of continuous chain con- 
solidations and systems within systems, that they re- 
member the old saw, festina lente, or they will invite diffi- 


wise to suggest to all these 


organizations, 


culties later. 
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Deferred messages in plain English at half rate. 











DIVIDENDS 





The Board of Directors of The American 
Cotton Oil Company, on November 7, 1912, 
declared a semi-annual dividend of three 


Preferred Stock of the 


upon the 
2, 1912, at the 


Company, payable December 
Banking House of Winslow, Lanier & Co., 
59 Cedar Street, New York City. The Stock 
Transfer Books of the Company will be 
closed on November 14, 1912, at 3 P. M., 
December 6, 


per cent. 


and will remain closed until 
1912, at 10 Es M. 
STUS S E. RALPH, Secretary. 


Offic e “of 


H. M. BYLLESBY & COMPANY 
Engineers Managers 
Chicago 
The Board of Directors of the Mobile Elec- 


Mobile, Alabama, has de- 
dividend of one and 
cent. (15%) upon the 
the company, payable by 
to stockholders of 
business October 


tric Company, 
clared a quarterly 
three-quarters per 
preferred stock of 
check November 15, 1912, 
record as at the close of 
¢ 9 


ROBE RT J. GRAF, Secretary. 


Light & Traction Company 
Stock Dividend No, 10. 
New York, November 6, 


Federal 

Preferred 

No. 60 Broadway, 
1912. 

The Board of 
clared the tenth 
and one-half per cent. on the 
Stock of the Federal Light & 
Company, payable November 30, 1912, to 
the Stockholders of Record at the close of 
business November 15, 1912. Checks will be 


tors has this day de- 
dividend of one 
Preferred 
Traction 


Dire: 
quarterly 








mailed. Books for the transfer of the Pre- 
ferred Stock of the Company will remain 
closed from November 16th to November 
o0th, inclusive. 
L. C. GE RRY, Assist ant Treasure x 
PAC IFIC GAS “AND EL E¢ 7. RIC co. 


SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No 27) of Sl. per 
share upon the Preferred Stock of this com- 
pany for the period commencing August Il, 
1912 and ending October 31, 1912. will be 
paid on November 15 1912, to shareholders 
of record at 3.30 o’clock P. M., October 31, 
1912. The Transfer Books of the Company 
will not be closed. Checks for the dividend 
will be mailed 
PACIFIC GAS AND ELECTRIC COMPANY. 

FOOTE, Secretary. 


D. H. 
San Francisco, Cal., Oct. 31, 1912 





BALKAN WAR INFLUENCE. 
Trask & Co., in their Nov. 
say: 

money 


THE 

Spencer, 
1 review, 

“While 
had for 
per cent. 
rate, and by 
month some 
shipping South 
finding its way 
particularly if 


is tight, it can _ be 
legitimate purposes around 6 
which is not a deterring 
the middle or end of this 
of the money we have been 
and West should be 
back to New York, 
present rates for call 
hold for any 


and time money should 

length of time. At best, however, it is 
unfortunate that the Balkan troubles 
should have broken out just at the 
time when gold imports had started 
from abroad. The amount actually 
shipped was less than one-fourth of 


and the extra 
which had 
would have proved 


what had been expected, 
$15,000,000 or $20,000,000 


been counted upon \ 
very acceptable during our crop-mov- 
ing period. Instead of that, however, 


the breaking out of hostilities’ in 


Southeastern Europe cut off these sup- 
plies, and in addition created a verv 
tense situation at Venice, Berlin and 
Paris that reflected itself on the Lon- 
don market and resulted in throwing a 
large amount of our securities, esti- 
mated at 500,000 shares, on the New 
York Stock Exchange in the course of 
a few days. AS a nation we are apt to 
take a hopeful view of matters, andso 
we are making comparatively light of 


the Balkan War, yet the situation is 
possi- 


one which might develop grave 
bilities for 


the financia] world.” 





SEEKING EASTERN INVESTORS. 

The opening of the eastern branch 
of the Chicago mortgage and bond 
banking house of S. W. Straus & Co. 
at No. 1 Wall street, New York City, 
may be regarded as the main step in 
their comprehensiye plan to interest 


Eastern investors in “Chicago invest- 
ments for Eastern investors,” as the 
latest bit of investment literature is- 
sued by this house puts it. These in- 
vestments, it is pointed out, net 5% 
to 6 per cent. and it is also stated that 
the fact that interest rates are higher 
in the Middle West than on the Eastern 
seaboard, with perfect safety, makes 
first mortgage bonds secured by high 
class improved Chicago property, an 
especially attractive investment for the 
Eastern investor. Numerous features 
of safety, including a good market for 
these securities, are pointed out in the 
pamphlet, which is illustrated with 
photographs of the properties on which 
these mortgage bonds are issued. 

S. W. Straus & Co. have been in busi- 
ness for 32 years and during that pe- 


riod have never defaulted upon the 
payment of principal or interest on 
any bonds they have issued. Their 
gross business for the last year was 


striking 
system of making 
are made only on 
and these« loans 
limiting loans to 


500.000. Another 


nearly = $7, 
feature of their 
loans is that they 
improved property, 
are safeguarded by 


not more than 960 per cent. of a con- 
servative appraisal of the property. 
S. W. Straus, President of S. W. 


who has just arrived 
personally look after 
office which 


Straus & Co.,, 
from Chicago to 
the affairs of his Eastern 
was opened on Nov. 1, in an interview 
relative to conditions in the Middle 
West and in the Financial field, said: 

“I look forward to a period of un- 
precedented prosperity in every branch 
of trade and industry, now that the 
election is out of the way and a bum- 
per crop has been harvested, amount- 
ing to at least ten billions of dollars. 

“I believe Mr. Wilson to be a man 
of sound judgment and one who has 
the best interest of business in gen- 
eral at heart. I am not alone in my 
belief: this is a concensus of opinion 
of numerous bankers and _ business 
men in Chicago, and as stated, I am 
exceedingly optimistic for the future.” 


A BRIEF COMPARISON. 

D. Arthur Bowman & Co., investment 
bankers in the Third National Bank 
building, St. Louis, have issued an in- 
teresting leaflet comparing the Spring- 
field Railway & Light Company's first 
lien and refunding 5 per cent. bonds 
and the Laclede Gas Light Company’s 
refunding and extension 5 per cent 
bonds. The comparison shows, dollar 
for dollar, what there is behind each 
bond issue. 





NEW BRANCH OFFICE. 

Messrs. Chisholm & Chapman, mem- 
bers of the New York Stock Exchange, 
and New York Cotton Exchange, whose 
main office is at 71 Broadway, New 
York City, announce they have opened 
a branch office at 320 Broadway, under 
the management of Harrison Kinnier. 


WEERLY COTTON MARKET LETTER 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The advance in the. cotton market 
has continued throughout the week 
and in the prices reached today a rise 
of $8.50 peY bale has been secured since 
the middle of last month. The spot 
markets have lead in this upturn and 
on this account the bulls have felt 
very secure in their position. 

Certainly purchases on bulges now 
will be attended with more than or- 
dinary risk. If the bull side is to 
be taken futures should only be 


bought on good breaks, 





NEW YORK STOCKS 





Nov. 8 19! 
High Low 
Sansipegnated Er - 4 84% 8 
LOCCNENEOR6886-6Oc 0050000 9*¢ 57% 
nos endencneesctuekccenn 43 415% 
Py MN Mba ccreknccnencaseséaé~ 227% 12244 1 
Tin cuiaacdes dudidins onion 60 597% 
Ln TS Rae e 55 t 
ih cindicnd seeveanteh iene hip cts 16% 15% 
ED hil dunccdemeeedbaes 45% 44% 4 
AM Cr 15% 15 ] 
PP GK6.50) <dd6s0dsenncbaseed 83% &2 . 
rer aa 122% 12234 1: 
4m T & T... 143% 14314 
|” —* eee 27434 271 2 
American Woolen Pf............ 854% 8&5 
III 0 Kisccccccesscose see 4454 4337 4 
4 OD Se 10874 108% ls 
& 2 Lb Sf Perso 102% LO1L% 1 
re 139'4 138% 1 
cahtnccncls amatanadeds 107% WwW7 kt 
EE case Sbimecccanucsenies 45 4434 4 
a eee $0% 90 
Brunswick.......... eithiks deni cinwace! S 











“8 
%4 115 
S004 3014 
Cons i nabeiesnnike sadinmbbieeus 14544 145 11 

Aa eee es 17% 17! ] 

—_— SS eS 28 2716 2 
EE Oe Pe ee are 35% 8434 
Brie Bet Qh.nrcrcccccccccccccsecee B2% 52 Ak 
ER eccnevacssescedondan 183% 183 18 
Se BRD Blo cesccccccecsecessce. 140% 159% 14 
I ves codec gas a. ce 48% 4716 4 
i antes ad cedine ik idesec 17154 121% 1 
NTRS nsedtess ckrnsbanaces 118%¢ 118% 118 
Meee Met... .ccccscccccccssccces 20% 20% 2 
Ml vccednane skoane> aaen (64 65\4 + 
RD GP WOE oseccks cccscczcess 150*4 148% 148 

EE ER ee “0% .0% 
ET 565% oman endd-adddumcian 29 29 2 
_)  & 7 or rae 64 64 f 
itd. sdebanne ss ebudunnnk at 464 4474 
aye aera 64 63% 
Nevada Coms...............0.05 238% £2% 
Sk eer ee 117 116% 114 
MP cc cevnstanéencanan 115% 115% 1 
1 5¢diadaiiasieanetd 1274 1.6% 1 ¢ 

i tl MitdetneskGhaeeedeussebon 23% 1:3% 1 
ERIE SE TS I tly 38'q 38 38 
Did tncuetecenba Reenedicn 146 7@ 16674 166 
Rep eel ...cccccccccccccssscces 32 31! l 
PT 26000600000 ccredscckooeed 174'% 172% 172 
SE NS. ciiccncsacenwn ens 27 6% 
Rock Island pf............. ieven te 50% §Al 
Southern Pacific.............00.. 112% 1114 112 
South Ry Co.....-.ssecccccccces. 30'9 2934 30) 
SBE GAR, TEs ccc ccccccecctecccces 8214 82 x2 
1 "a hae aR eS 17454 173% 174 
EY ic 2 nkiia aeedwawagnae a 52 51% 62 
ET nntdehieasah’ ong 775% 7614 it 
De i csccedsccesecsoveeses 113% 1:25 1 
Utah Cap..ccccccccccrccccccses. 654% 633¢ 6 
WOE Cin cnc cccceccccccscocceoes 46% 46% 4 
ene eT en Perens | &4 R26 ®& 
DEE 545-5 bbewencidsedtnnas 56 6 
SL. 79 7854 7 

*Ex-dividend. 

$100 BONDS 

Quotations furnished by John Muir & ( 

71 Broadway, New York 

Bid. Off 

Impe ial Chinese Gov't, 54, 1951.. ae ( 
Central Vermont Ry. Ist, 44, 1920 .. 91 
Chic., B & Q Denver Ext., 44, 1922, 99 101 
Chicago M & St. Paul Conv., 4%, 

DT Kade gacasndwenseaundiateseke-oc 105 107 
Colorado & So. Rfdg & Ext., 44 

1935... aumtaediociaanieets Oe Se 
Keokuk & Des Moines Ist, (CRI & 

ff ff eee 99 
Missouri Pac. Coll Trust, 4%, 1945 . 

Mo., Kan. & Texas Ist & Rfdg., 44, 
2004 77% 
— & Essex. Ist. (DL & W). , 4, 
iD  enhenhbebe ah eeed onedenakeden ay 103 
Nat Rys of Mexico Gen. S. F., 44, 
Cee eerees esses esesesesesesss ‘ S82 
Nat 1 | as of Mexico Prior Lien, 4444, 
a ee 91 
N. ‘oO. "Mob. & Cc hi ago ‘Ist and Rfdg, 

OM ci shas ihdln atk topiancen. oat 87 90 
N. Y,, Greenwood Lake (Erie) Ist, 

DE ils 0.5 6d ce ckiesapecea 10314 
N. Y., 4 2 & H. Conv. Deb. Ctfs., 

woe FN AE a RAR REA. 88% 92 
nee NW &@ HW Gonv. Deb. Gs, 

1918. eh dabthibesdes eee dae ant ere 127 129 
N. Y..N H. &H. Non-Con. Deb., 

eh eg 78 
San Francisco Term Ist (So. Pac.) ) 48. 

1950)... , - 89 9 
Virginia Railway Ist. Be. 1962... seeees 98% 99 
Western Pacific Ist 54. 1933. ae R4 
American lce Secur ties Deb, 64. 1925 Bo 78 
Am.TelL & Tel. Coll. Tr ,Ctfs. 44,1929 90 9. 
Laclede Gas Ist, 5¢,1919..... ..... 102 10 
Central Leather Ist, 5¢, 1925........ 9514 Mw 
General Electric Deb., 3% . 1942... es 77% 8 
International Agricultural “Corp. Ist, 

Ee pe oer 3 ppm 94 9 
aeenee Steam Pump Ist, 5%, 

91bo 9 
N. iy "Ais Brake ‘Ist Conv. 64. 1928... 99 
Liggett Myers Deb., 74, 1944........ 119% 121 
Liggett & Myers Deb., 54, 1951...... 95 ge 
P. Lorillard Deb., 74, 1944..........119% 121 
P. Lorillard Deb., 54, 1951.......... ¥5'5 97 
November 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


s of gas, electric 





é a ; vent di 
i « ( 5 Broad Street 
x 
7 Bid Asked 
L & T com stock..........- . 429 3° 
Ry & L Co6pc< um pfd stk. 9414 
City Ry & L com stock.. scans ae 
ngs Co Elec Lt & Pr stock. area 129 
lo Gas Co tat Go, GGT occcsccceee 
P GL Co gen mtg 5s, 1944...... . 98 
ith L & T Co col tr 5s, 1940....... 92 
acuse Gas Co Ist 5s, 2946........ 98% 
-City Ry & L Co Ist 5s, 1923..... 97 
st. Ry & E Cocons 4s, 1951. ..... 87 
L& T Co6pccons pfd stk..... 1C8l, 
G E Co Bet Ge, BOGE o6ccccecccscs 8Yy 
7 Amst G Co cons 5s, 1948....... 101 
Y & ERG Co Ist cons 5s, 1945... 100 
Y & ERG Co Ist 5s, 1944........ 103 
fic Gas & Elec com........+-++++- 6614 
fic Gas & Elec pfd noe pues A 9114 
h Ry & L Cocons 5s, 1954..... -. 100 
roix Water P Co Ist 5s, 1929..... 92 
ghamton Gas Wks Ist 5s, 1938... 98 
n Un Gas Co Ist cons 5s, 1945... 105% 
itte Elec & Pow Co Ist 5s, 1961... 95 
it Un Gas Co Ist 5s, 1927........ 102 
n Ry & L Co Ist 4s, 1951........ 101 
n Gas & El Co gen mtg 5s, 1949... 95% 


t City Gas Co prior lien 5s, 1923... 10054 


Penn Rys Co Ist 5s, 1936....... 75 
juit G L Co cons Ist 5s, 1932...... 104 
rand Rap G L Co Ist 5s, 1915...... 99 
ernational Traction, Buffalo,com. 30 

-rnational Traction, wuaato, = . 6 

ana Ltg stock..... 4 10 
una Ltg bonds....... ianeee 6S 
City (Mo) Gas Co Ist & 5s, 1925. o 2 


ngs Co E L & P Co Ist 5s, 1937... 104 
gs CoE L& P Copin 6s, 1997. 114 


lison G & E Ist 6s, 1926....... 104 

a Gas & abi 15! 

re 76 

mmonwealth Pr Ry pfd.. ‘ SS 
mmonw alth Pe Rv com oe 7 
~ Light & Heating Ist pfd 84 

Z d pfd 74 

“ “ : 28 


And accrued Interest {Ex d vidend 





MISCELLANEOUS STOCKS. 









Eastman x lon & Co., 71 Bz 
ew rk Cit 
Bid - 
) Bank Note com.........--.+.. ; oe 5 
Bank Note pf ......-+.-.-.+0---- 52% 
BIRED 2ncscccsrpcceccosesedees 125 
Chicle com......- ben tasted Sian 215 
Chicle pf .... endsceedatevegs, Me 
Dist Tel NJ. mE, ae it 52 
eran PURER ccc ccccccedeescccbec aval 
Thread pf . bsnnteweseteseus a 4 
Type Founders Lisbbcasnesesieets 47 
Type Founders pf.........-.s.+- 101 
Type Founders d 6s............+- 100 
n Type Founders d new............ 100 
Sales Gum end Chocolate...... 
abcock & Wilcoa Sr ers Fee 106 
rney & Smith . piobeueeee ave Ww 
ney & Smith of .......ccccsccces 79 
“> rere rr 117 
ten Con a pf... i oeteteats 108 
puting, T abulatin g & Reco ents 47 
Ry & Lh. .ccsee awe'e 74 
OED ccccccsccccescsvcecsee xaos 140 
ont Powder.... crannies << ae 
mt Powder pf.. siitcheseaen 19 
ire Steel & Iron pilsesdsabes 12 
ire Steel & [ron Lad pee ebidame-e 45 
W | Wiles dian. pusadbadavenka Ho 
Bilas OE .cccccvcceccccccsccccces 115 
NS BON Fine hte 6 i464 18d860s0%8 
natiem al Ni kel new « PO ey 
national Nickel new pf....... lut 
natic asl SS re 10U 
rnational Silver pf.............. 125 
BS Co Bs @ Be scccsccacsscs cake ee 
nal Cagis Bae of, .cccwcsscceses 123 
s-Bement-Pond .........+-..+-- 80 
-Bement-Pond pf 100 
Elev: 75 
Elevator GE ccesse $600e00066006 101 
he G & E com...... ERS FESEE 66 
fic G & BB gb ccccccccccccccccsee 91 
“= Oo re so BS 
Manufacturing ............-. 37 
SUOSTE CEE cccccccccceccce senceese BD 
yal Bak P com...... aedewes 215 2 
al Bak P’pf ........--eeeees ..+- UG 1 
Se 
-Sen Chiclet......... apie eieals » 115 120 
el? eee er ( 
ty jl eee ebaig-ae en 95 101 
~~ eee ; 5 
ton Potteries pf.........- PCa ae 50 
od at Sees poknd 40) 
n Carbide.. Ce ccees cece 22 3 
i, SPppeere ROR Ree eeee ee 118 «12 
n Typewriter..... eaupin. Cuak sy 2 
lypewriter Ist pf. bes Teens 106 =©108 
1 Typewriter 2d pf........-. . 103 106 
nishing com... «..... ‘ &Y 
LS rrr 102 106 
Finishing let Ge............0,0- 100 105 
Finishing con 58 95 100 
ginia Ry...... joneed 15 
Pacific....... 
Power.. 25 
WE FOU Bocce ccccdscccccnccesces 3 






"Ex. Dividend 1444 





x 


te 


set pes es 
S ~) S 0 ts & Ce 
oN GNI ee. 


RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 2 


New York 


acme White Lead com.... 
cme White Lead pfd........... 
American Brake-Shoe com. 
\merican Brake-Shoe oe. 
American Brass. ; mee 
American Vanadium...... 


American Seating com.....-..-.-++++: 
American Seating pfd...........-.++- 


Atlas Portland Cement com 


Atlas Portland Cement pfd...... peace 


Babcock & Wilcox.............. 
Baldwin Locomotive Works com...... 
Baldwin Locomotive Works pfd 
Barney & Smith Car............. 
Barney & Smith Car, pfd..... 

Brill q 2 GOR ciscccssacvecece ° ‘ 
7 8 > Se eeneenenenenntes 
Buc = ay pope | ee : 
CRONE CD, o OOM s:0500-0404:065638 
Canadian Gold Car Heating & Lighting 
COE DOO « ..6:500:066208-000060:0 
Chicago Pneumatic BOGE 6.0c0s.cccccees 
Chicago Railway Equipment.......... 
Consolidated Car Heating...........- 


Crocker Wheeler com ........ 


Crocker Wheeler "| es aaa SS 


Crucible Steel Co com.......-... 
Crucible Steel Co note rrr 
Diamond Rubber. ... 

Dixon (Joseph) C ructble. 
Flannery Bolt.. 


Galena Signal Oil OR iccencastecseses 23% 


Galena Signal Oil pref........... 


General Railway Signal com........ : 
General Railway Signal pfd...... sees 
Gold Car Heating & Lighting......... 


Goodrich (The B F) Co com... 


Goodrich (The B F) Co pt. EES 


Griffin Wheel Co .. 
Grithn Wheel Co pfd.. 


Hale & Kilburn com..... EEE 


Hale & Kilburn Ist pfd 


Hale & Kilburn 2nd Ps. .-enssesees 


Hall Signal 


Ingers li-Rand com. ceseceeecacece 


Ingersoll-Rand pfd............. 
Johns (H W) Manville com..... 
Johns (H W) Manville pfd.. bia 
Lackawanna Sileel .......... ‘ 
Laconia Car Co, COM....ceccree 
Laconia Car Co. pfd............. 
Pennsylvania Steel ptd..... 


Pettibone Mulliken Co. com...... 


Pettibone Mulliken Co. pfd..... 
Pratt & Whitney ptd ee 


Pyle-National Electric Headlight n 


Safety Car Heating and Lighting 
Standard Coupler com...... 


Standard Coupler _— ipa etensdudacs 


Standard Screw com. 


Standard Screw pfd.......-....... 


Symington (T. H.) Co pfd...... 
Union Switch & Signal com. 
Union Switch & Signal pid.. 


United States Light & Heating com. 
United States Light & Heating pfd.. 
Vanadium Sales Co. of America....... 
Ward Equipment Co com........... 


WU ard Equipment Co pfd........ 


Yale & Towne Mfg.. 006800060 06s 06080 





CINCINNATI SECURITIES. 


Quoted by W. E. Hu tton & Co 
New \ork 


American Rolling Mill.............+.. 
American Rolling Mill pfd....... 
Cincinnati & Subur, Bell Tel .. 
Cincinnati Gas & Electric......... : 
Cincinnati Gas Trans................- 
Columbus Gas & Fuel........... 
Columbus Gas and Fuel pfd. 
Columbia Gas & Electric.............. 
Cincinnati Union Stock Yards..... 


~~ 


Fay & Egan pfd - 
Fleischman Co pfd... 
Globe Soap 

Globe Soap Ist pfd.. 
Globe Soap zd pid... 
Globe Soap Special pid. 
Globe- Wernicke . 


Globe-Wernicke pfd. pasa ai i it ae 
Kroger Grocery & Baking Co....... 
Kroger Grocery & Baking Co pfd.... 
Kroger Grocery & Baking Co 2d pfd. 


Philip Carey ae Serr rrr rere 
Proctor & Gamble........ 


Proctor & Gamble ae eenbamkae oe 


US Pnnureg. 
U S Litt ograph pid.. 
U S Caid Playing Co.. 


. EES EE RE POE LEP 
>NO&TP.. ialnad Wade wend eke 
C NO&T P pfd.. pen wesne 6ebbd bees 
Little Miami Guaranteed... ere eee 
CN &C Lt & Traction.......... 
CN &CLt& Traction pfd.. 
Cincinnati Street Ry ........-. 
GRRS TERCRGBice ccc ccccocccsces hat 
Ohio Traction pfd ............... 


So Ohio lst Cons Gold 5s........ 

C N & C Cons Ist Mtge 5s.. 

CN & C 2d Mtg 5s 

Columbus Railway 5s......... 

Columbus Railway, Crosstown 5s 

Columbus Railway 4s errr 

Scioto Valley Traction 5s 

Columbus Uas lst Guid os 

bo 1 Edison Electric 5s........... 
in Gas Trans (Guar)...... 

U nion Lt Heat & P Ist Mtge 4s as 
Col Gas & Elec BE ccescs 

U.S. Tel. lst Mtge 5s. 

Cuyahoga Tel. Co Ist £ 5s. 











tEx. Div. 


incinnati Milling Machine........... 








Q y Gude, Winmill & Co Bankers, 
20 Broad Street, New York 
Bid Asked. 
»American .......- iiowdeneen 19 20 
EE Se 590 
e & Seaaaen gudescees occcecseesIGO 190 
Buckeye Pipe Line.........sssccceess 175 150 
Chesebrough Mfg cesccece $6nue aaens oe 725 
Colonial] Oil......... $:066:66000.6.9:0-0 0008 139 160 
Continental Oil. cane ea akaa omer 900 950 
Crescent Pipe Line. RE reo eee 65 68 
Cumberland Pipe Li:e....... caseecn ae &0 
Eureka Pipe Line......... sesenences -380 390 
OE eee! 240 
Galena Signal Oil, pfd................ 130 140 
Indiana Pipe Line. .........esccecceee 140 144 
National Transit a aig eid ie euaeeds aaa 44 46 
New York Transit. .....cccccccccccee dO 360 
Northe rm PISO EAGG so 0 cccccccccccses 125 130 
Ohio O FEE er err 0000325 130 
Prairie Oi! and Gas. Ee Te 310 
Solar Refining....... sececceccoeeencel 540 590 
Southern Pipe Line...........-sccccsed 80 287 
EE I he oo cid Mite 5 eae 700 740 
S. W.Penn. Pipe Line............ 200-165 170 
Standard Oil (Cal.)...... rere. 162 
Standard Oil (Cal.) rights. ........... 


sT ANDARD OIL QUOTATIONS. 





Standard Oil (Cal.), warrants......:... 


Standard Oi!) (Ind.) 
Standard Oil (Kan.).. 
Standard Oil (Ind.) 

Standard Oil (Ky.) 

Standard Oil (Neb.) 
Standard Oil (N. Y.) 
Standard Oil (N. J.) 


Standard OilSubsidiaries ....... ...650 
Standard Oil (Olio)... oscccccccesess tie 
Standard Oil, all.. ; Acewndcae 
Swan & Finch snebdadubinhwdewanied 190 
Union Tank Line... deed 70 
——— aes waik uateap eee 178 
Washi 7: ar rekhaech eee .0 
Waneon: ou... ee erecee sesesee -1,400 





5 00 








Qu y Wil iams, M mnell & Coleman, 
60 Wall Street, New York 
Se t Bid. Asked. 
An & Tract OR en caeen cadens 430 434 
Am pid ‘pa aaied 108 110 
Adi Powe 2rcom...... 22 24 
Adir« tlectric Power pfd....... 65 os 
Am y ‘ 8) 92 
Am 47 49 
Am 66 70 
Am 85 &6 
Ameri 58 60 
Amer i ic 8O 82 
Cities Service com...... cccecceces 118 121 
Cities Service, pfd scesssosocs OO £0 
Comwth P. R. & L., com............-. 68 70 
Comwmth P. B. & 1.., O86... .0-cccccsees 891g «914 
Denver Gas & Elect. Gen. 5s......... 95 97 
Electric Bond Deposit, pfd........... 78144 80 
Empire District Electric 5s........... 87 89 
Empire Dist. Elect. 5s, pfd........ -- 85 88 
Federal Light & Traction, com........ 32 35 
Federal Light & Traction pfd...... - 82 &5 
Federa! Utilities Co., com Rainddcaes-ee 48 
Federal Utilities Co., pfd........ 74 78 
Gas & Electric Securities, com........ 150 160 
Gas & Electric Securities, pfd......... 95 98 
Lincoln Gas & Electric................ 38 42 
Northern States Power, com.......... 27 30 
Northern States Power, pfd........... &6 S8 
Uzark Power & Water Co., com....... 47 50 
Pacific Gas & Electric, com...... ---- 6649 67% 
Pacific Gas & Electric, pfd............ v1 93 
Republic Ry. & Light Co., com....... 26 28 
Republic Ry. & Light Co., pfd........ $1 &3 
Standard Gas & Electri ic cccccce BH 23% 
Standard Gas & Bie ri pid sevens 50 Al 
United Lis - & Rys ce ? 78 $2 
United Lis & Ry ist pid. --» 8442 sb)4 
United Lis ht x Rys znd j 74 76 
iri-City Ky. & Light Cx com.. 
Tri-City Ry. & Light Co., pfd........ . aa 
Western Power. com Sere 27 29 
Western Power pfd ‘5 taenGau nee i9 
Ut litics Improver + 64 67 
Utilit.es Imp«ovem pf ... 78% 80% 
Li 1 Gas & Electric os....... 9U 95 
Montgomery Light & WP. ds........ 86 90 
SOUTHERN SECURITIES 
Q S Gou ding Marr & Bro., 
svaSN VILE ieni 
Bid. Asked 
Decatur Land Co (Alabama) com...... 2 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Land (new).... escnsieecses GE re 
Nashville & Decatur R R ---- 188 191 
' lle, Chattanooga & St L Rye. 178 185 
Nashville Ry & Light com ——_ acl 
Nashville Ry & Light pfd............. 98 99 
South & Novth Aigbess Ry ctccee 60 
Southe Ice com.. pabeoan: tae 68 
Southern Ice pref --- 82% 84 
Tenne Ry Lt & Power con 23 24'9 
Tenne Ry Lt & Power pf 78 7Y 
BONDS 
Cumberland Tel & Tel (New) 5s oo 2 1v04 
Nash, Chat & St L Ist mtg 7s........ 101% 102 “4 
Nash, Chat & St L con 5s cosccees 100K 110% 
Nash Ry & Lt refd (1958) 5s cacésee 9714 99 
Nash Ry & Lt Con (1953) 5s +--+» 102. 103% 
Birmingham Ry & Elec (1924) 5s.... 102 105 
Tenn State Settle ment (1913) 3s = 7 98 
Tenn ver Ist (1962) 5s " 1 &3 
Bonds price plus accrued nterest. E - ividend 








PUBLIC UTILITIES SECURITIES. 
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The Middlesex Banking 
Company 


MIDDLETOWN, CONNECTICUT. 


Debenture Bonds based upon and secured 


LLOYDS BANK LIMITED. 


Subscribed Capital, $131,521,000. 
Paid up Capital, $21,043,360. 





($5 = £1.) 


Reserve Fund, $14,590,000. 














by FARM MORTGAGES. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 











The Security that is the BASIS OF 
PROSPERITY. 











Rudolph Guenther 
NEWSPAPER AND MAGAZINE 

Advertising Seryige That Pays 
115 Broadway, N. Y!? Tel , Restor 917 





Deposit and Current Accounts - (31st December, 1911) - $423,293,135 


Cash in hand, at call, and at short notice __,, = 107,670,605 
Thirty-eighth year of business. Bills of Exchange i ° - ~ - 54,052,575 
Write for further particulars. Investments “ ° . - 9 - 55,262,335 
Advances and other Securities - = - 231,529,895 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, Lombard Street, E.C. 
PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 
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EXPRESS LOSSES NOT EXPLAINED. 


No Rate Cuts Yet In Effect But All The Companies 
Suddenly Become Poor. 

Further reports of operations by the leading express 
companies but add to the conviction expressed by us in 
last week’s issue that seemingly the wretched earnings 
now being shown by the express companies were intend- 
ed to have an effect on the public and Interstate Com- 
mission, which has ordered reductions in rates. 

The new rates do not go into effect until the end of the 
year and the Parcels Post act also is not effective until 
January 1. Nevertheless, the express companies have 
suddenly become very poor in anticipation of what is to 
come. The directors of the United States Express Com- 
pany were particular, in their notice to shareholders of 
the passing of the dividend, to point out the big falling 
off in earnings for the fiscal year ended June 30th, but 
they didn’t explain how the losses came to be sustained. 
In the twelve months under review the United States 
Express Company suffered an increase of $1,149,484 in 
expenses, while gross revenue increased only $709,520. 
Stockholders naturally will ask what extraordinary out- 
lay was forced on the company to have made such an 
increase necessary, and the Board should have analyzed 
the figures, but only silence is met with. 

The other companies, which have frequently been 
accused of being in a trust to exact exorbitant rates from 
the public, present similarly mournful balance sheets. 
The American Express Company, for instance, shows 
for the single month of June an operating deficit of 
$610,487, while a glance at the figures for the same month 
in 1911 shows a surplus of $217,520. The deficit this 
year, it may also be noticed, was arrived at in the face 
of an increase in operating revenue of $204,000 to $3,712,- 
144. For the twelve months, net decreased $1,601,850 to 
$1,712,621, though a greater business was done, as in- 
stanced by the increase in receipts from $41,683,196 to 
$43,714,874. Why are not these extraordinary changes 
explained? 

A similar state of affairs is shown in the report of the 
Adams Express Company. For the fiscal year gross 
earnings rose from $32,855,185 to $34,191,955, although 
the net decreased $294,922, the total net being $1,205,390. 
“Other income” fell away in the sum of $663,330 to $1,- 
927,083, reducing the total net in the total sum of $958,- 
252 to $3,132,473. 

“On the face of the returns” the express companies 
would seem to be scarcely frank, either with the public 
or stockholders. Undoubtedly the shareholders have 
become alarmed over these gloomy reports and a great 
deal of stock has been liquidated by frightened holders, 


especially the smaller owners. We have yet to hear that 


any of the big shareholders have sold; rather, we think. 
have they been buyers. 


It looks altogether too much as 


though these reports of startling increases in expenses, 
altogether unexplained, have been made in order to fight 
rate increases and scare the Interstate Commerce Com- 
mission inquiry off. The final comment is that the Com 
mission should not only go exhaustively into the matter 
of express charges but call on the officers to produc« 
their books and tell just how it has happened that in a 
year of good business generally, they should have done 
so badly in the matter of net earnings, and how the vari 
ous companies became so extravagant and spent so much 
more money than usual. 


FARRINGTON, THE FINANCIAL NECROMANCER. 

If it was only the truth, then the eager speculator in 
mining stocks would not have to worry how to make 
100 per cent. profit every fortnight or so on a system 
devised by Irving K. Farrington & Co. All that is nec- 
essary for the speculator to do is to buy a stock when 
it is cheap, sell out when it is high enough, and then 
begin all over again. But the chief difficulty about such 
advice is the uncertainty always of striking the magic 
low price, and getting out when the psychological figure 
is touched, and to depend upon Farrington for the 
proper signal is dangerous. We recall his Gibraltar 
Mining promotion, all the glowing promises employed to 
boost it, and how the description of the proposition made 
it appear almost akin to the Rocke of Gibraltar among 
mining ventures. 

But such it was not. Instead of it being of strength, 
it was a column of mush. Yet it is such financial guides 
who undertake to make mining speculators rich. 





SOUTHERN PACIFIC’S TRAFFIC EXPANDS. 

The increase of about $2,000,000 in net in the first quar- 
ter of this fiscal year points to probable earnings of over 
9 per cent. for the stock, on which only 7.56 per cent 
was earned in the last fiscal year. That the shares have 
been neglected of late is due to market conditions, fears 
that the Mexican troubles have done heavy damage to 
the lines in northern Mexico and to speculative hesita- 
tion about the outcome of the Government’s suit fot 
separation of the system from the Union Pacific, which 
is expected will be finally decided by the U. S. Suprem« 
Court next week or a few weeks later. 





BALTIMORE & OHIO’S 1912 SHOWING. 

Baltimore & Ohio during the year ended June 30, 1912, 
earned nearly 9 per cent. on its common stock. Such a 
showing quite naturally has created quite a bullish feeling 
for the Baltimore & Ohio stock, for the next year’s earn- 
ings promise to be much heavier, in which event the net 
earnings applicable to the common stock will be consid- 
erably larger. 








